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E

5LFKDUG)LVKHU 3DXO'XND

&KDLUSHUVRQ 7UHDVXUHU

$WWKHGDWHRIWKLVVWDWHPHQWWKHUHDUHUHDVRQDEOHJURXQGVWREHOLHYHWKDW$QJOLFDQ
&RPPXQLW\&DUH,QFRUSRUDWHGZLOOEHDEOHWRSD\LWVGHEWVDVDQGZKHQWKH\IDOOGXH

7KLVVWDWHPHQWLVVLJQHGRQEHKDOIRIWKH%RDUGLQ0RXQW*DPELHUWKLVWKGD\RI
6HSWHPEHU

$1*/,&$1&20081,7<&$5(,1&25325$7('
)RUWKH\HDUHQGHG-XQH

67$7(0(17%<0(0%(562)7+(%2$5'2)0$1$*(0(17

,QWKHRSLQLRQRIWKH%RDUGWKHILQDQFLDOUHSRUW

D 3UHVHQWVDWUXHDQGIDLUYLHZRIWKHILQDQFLDOSRVLWLRQRI$QJOLFDQ&RPPXQLW\&DUH
,QFRUSRUDWHGDVDW-XQHDQGLWVSHUIRUPDQFHIRUWKH\HDUHQGHGRQWKDWGDWHLQ
DFFRUGDQFHZLWK$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGVLQFOXGLQJ$XVWUDOLDQ$FFRXQWLQJ
LQWHUSUHWDWLRQVRIWKH$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV%RDUG

FKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUG)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)LVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKHU XOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXO''''''''''''''''''''''''XN
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$1*/,&$1&20081,7<&$5(,1&25325$7('
)RUWKH\HDUHQGHG-XQH

L

LL

7LPRWK\0XKOKDXVOHU
'LUHFWRU

'DWHG 7XHVGD\6HSWHPEHU

*$/3,16$&&2817$176$8',7256$1'%86,1(66&2168/7$176

$8',725·6,1'(3(1'(1&('(&/$5$7,2181'(56(&7,212)7+($&1&$&7727+(
%2$5'2)0$1$*0(172)$1*/,&$1&20081,7<&$5(,1&25325$7('

,Q DFFRUGDQFH ZLWK 6XEGLYLVLRQ & RI WKH $XVWUDOLDQ &KDULWLHV DQG 1RWIRUSURILWV &RPPLVVLRQ $FW   , DP SOHDVHG WR
SURYLGH WKH IROORZLQJ GHFODUDWLRQ RI LQGHSHQGHQFH WR WKH %RDUG RI 0DQDJHPHQW RI $QJOLFDQ &RPPXQLW\ &DUH ,QFRUSRUDWHG
$V WKH OHDG DXGLW SDUWQHU IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWV RI $QJOLFDQ &RPPXQLW\ &DUH ,QFRUSRUDWHG IRU WKH \HDU
HQGHG  -XQH  , GHFODUH WKDW WR WKH EHVW RI P\ NQRZOHGJH DQG EHOLHI GXULQJ WKH \HDU HQGHG  -XQH  WKHUH KDYH
EHHQQRFRQWUDYHQWLRQVRI

WKHDXGLWRULQGHSHQGHQFHUHTXLUHPHQWVRIWKH$XVWUDOLDQ&KDULWLHVDQG1RWIRU3URILWV&RPPLVVLRQ$FW LQ
UHODWLRQWRWKHDXGLWDQG

DQ\DSSOLFDEOHFRGHRISURIHVVLRQDOFRQGXFWLQUHODWLRQWRWKHDXGLW
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



/EWEEdh/dKZ^ZWKZd

d/

Z&Z

K

t/
          : 




/
EE

/ :


// ^^

EZ

K

t         ^ K
Z
     & Z    t    
E
W   ^  W^      W
/^
t


t


Z&Z

d
^^
E
 



/






Accountants, Auditors 
& Business Consultants

Mount Gambier 
&RPPHUFLDO6WUHHW:HVW

32%R[0RXQW*DPELHU6$

3

)

(DGPLQ#JDOSLQVFRPDX

Stirling 
8QLW0RXQW%DUNHU5RDG

32%R[6WLUOLQJ6$

3

)

(VWLUOLQJ#JDOSLQVFRPDX

Norwood 
.HQVLQJWRQ5RDG1RUZRRG6$

32%R[1RUZRRG6RXWK6$

3

(QRUZRRG#JDOSLQVFRPDX

:ZZZJDOSLQVFRPDX

$%1

*DOSLQV7UDGLQJ3W\/WG

/LDELOLW\OLPLWHGE\DVFKHPHDSSURYHG

XQGHU3URIHVVLRQDO6WDQGDUGV/HJLVODWLRQ
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



Z&Z

K
Z

^D




^
t

x /

          d      
           


x K
               


x            


x 
              
/


K         
,


x             
      



t



'>W/E^KhEdEd^h/dKZ^h^/E^^KE^h>dEd^





dDZ



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1RWH  
 

,QFRPH 
5HYHQXHVIURPIHHVDQGFKDUJHV   
*UDQWVDQGFRQWULEXWLRQV   
,QWHUHVWLQFRPH   
,QYHVWPHQWLQFRPH   
)DLUYDOXHJDLQORVVIURPILQDQFLDODVVHWV   
2WKHULQFRPH   
7RWDOLQFRPH  

6WDIIEHQHILWH[SHQVHV   
6XSSOLHVDQGVHUYLFHV   
'HSUHFLDWLRQDQGDPRUWLVDWLRQ   
)LQDQFHFRVWV   
1HWORVVIURPWKHGLVSRVDORIQRQFXUUHQWDVVHWV   
2WKHUH[SHQVHV   
7RWDOH[SHQVHV  

1HWUHVXOW  

7RWDOFRPSUHKHQVLYHUHVXOW  

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

([SHQVHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)352),725/266$1'27+(5&2035(+(16,9(,1&20(
)RUWKH\HDUHQGHG-XQH








































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1RWH  
 

&XUUHQWDVVHWV
&DVKDQGFDVKHTXLYDOHQWV   
5HFHLYDEOHV   
2WKHUFXUUHQWDVVHWV   
7RWDOFXUUHQWDVVHWV  

1RQFXUUHQWDVVHWV
)LQDQFLDODVVHWV   
3URSHUW\SODQWDQGHTXLSPHQW   
,QWDQJLEOHDVVHWV   
2WKHUQRQFXUUHQWDVVHWV   
7RWDOQRQFXUUHQWDVVHWV  

7RWDODVVHWV  

&XUUHQWOLDELOLWLHV
3D\DEOHV   
/HDVHOLDELOLWLHV   
/RDQERUURZLQJV   
6WDIIEHQHILWV   
2WKHUFXUUHQWOLDELOLWLHV   
7RWDOFXUUHQWOLDELOLWLHV  

1RQFXUUHQWOLDELOLWLHV
/HDVHOLDELOLWLHV   
/RDQERUURZLQJV   
6WDIIEHQHILWV   
7RWDOQRQFXUUHQWOLDELOLWLHV  

7RWDOOLDELOLWLHV  

1HWDVVHWV  

(TXLW\
2WKHUUHVHUYHV  
5HWDLQHGHDUQLQJV  

7RWDOHTXLW\  

&RQWLQJHQFLHV 

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)),1$1&,$/326,7,21
$VDW-XQH
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2WKHU 5HWDLQHG
1RWH UHVHUYHV HDUQLQJV 7RWDO

  

%DODQFHDW-XQH   
1HWUHVXOWIRU   

7UDQVIHUWRIURPUHVHUYHV   

7RWDOFRPSUHKHQVLYHUHVXOWIRU   

%DODQFHDW-XQH   
1HWUHVXOWIRU   
7UDQVIHUWRIURPUHVHUYHV   

7RWDOFRPSUHKHQVLYHUHVXOWIRU   
%DODQFHDW-XQH   

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)&+$1*(6,1(48,7<
)RUWKH\HDUHQGHG-XQH
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1RWH  
&DVKIORZVIURPRSHUDWLQJDFWLYLWLHV  

5HFHLSWVIURPIHHVFKDUJHVDQGJUDQWV  
*67UHFRYHUHGIURPWKH$72  
,QWHUHVWUHFHLYHG  
3D\PHQWVWRVXSSOLHUVDQGHPSOR\HHV  
*67UHPLWWHGWR$72  

1HWFDVKSURYLGHGE\XVHGLQIURPRSHUDWLQJDFWLYLWLHV  

&DVKIORZVIURPLQYHVWLQJDFWLYLWLHV
,QYHVWPHQWLQFRPH  
3XUFKDVHRISURSHUW\SODQWDQGHTXLSPHQW  
3XUFKDVHRIILQDQFLDODVVHWV  

1HWFDVKSURYLGHGE\XVHGLQLQYHVWLQJDFWLYLWLHV  

&DVKIORZVIURPILQDQFLQJDFWLYLWLHV
&DVKLQIORZV
/RDQERUURZLQJV  
3D\PHQWRIOHDVHOLDELOLWLHV  
5HSD\PHQWRIERUURZLQJV  

1HWFDVKSURYLGHGE\XVHGLQILQDQFLQJDFWLYLWLHV  

1HWLQFUHDVHGHFUHDVHLQFDVKDQGFDVKHTXLYDOHQWV  

&DVKDQGFDVKHTXLYDOHQWVDWWKHEHJLQQLQJRIWKHSHULRG  

&DVKDQGFDVKHTXLYDOHQWVDWWKHHQGRIWKHSHULRG   

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)&$6+)/2:6
)RUWKH\HDUHQGHG-XQH
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 *HQHUDOLQIRUPDWLRQ

 6XPPDU\RIVLJQLILFDQWDFFRXQWLQJSROLFLHV

 %DVLVRISUHSDUDWLRQ

0DQDJHPHQWDVVHVVHGWKHDELOLW\RIWKHHQWLW\WRFRQWLQXHDVDJRLQJFRQFHUQDQGSUHSDUHGWKHILQDQFLDOVWDWHPHQWVRQWKLVEDVLVWDNLQJLQWRDFFRXQWDOOUHOHYDQWLQIRUPDWLRQDERXWWKHIXWXUH


 &RPSDUDWLYHLQIRUPDWLRQ

 5RXQGLQJ

 *RRGVDQG6HUYLFHV7D[

5HYHQXHVH[SHQVHVDQGDVVHWVDUHUHFRJQLVHGQHWRIWKHDPRXQWRI*67H[FHSWZKHUHWKHDPRXQWRI*67LQFXUUHGLVQRWUHFRYHUDEOHIURPWKH$XVWUDOLDQ7D[DWLRQ2IILFH$72





 ,QFRPH7D[

 ,QFRPHDQGH[SHQVHV

7KH(QWLW\UHFRJQLVHVWKHLQFRPHDQGH[SHQGLWXUHLPPHGLDWHO\LQWKHSURILWDQGORVVXSRQUHFHLSWRIJRRGVRUVHUYLFHVRUGHOLYHU\RIJRRGVRUVHUYLFHV

 &XUUHQWDQGQRQFXUUHQWFODVVLILFDWLRQ

 &DVKDQGFDVKHTXLYDOHQWV

&RQWULEXWLRQVDUHUHFRJQLVHGDVDQDVVHWDQGLQFRPHZKHQWKH(QWLW\REWDLQVFRQWURORIWKHFRQWULEXWLRQVRUREWDLQVWKHULJKWWRUHFHLYHWKHFRQWULEXWLRQV
)RUFRQWULEXWLRQVSD\DEOHWKHFRQWULEXWLRQZLOOEHUHFRJQLVHGDVDOLDELOLW\DQGH[SHQVHZKHQWKH(QWLW\KDVDSUHVHQWREOLJDWLRQWRSD\WKHFRQWULEXWLRQ

$VVHWV DQG OLDELOLWLHV DUH FKDUDFWHULVHG DV HLWKHU FXUUHQW RU QRQFXUUHQW LQ QDWXUH 7KH (QWLW\ KDV D FOHDUO\ LGHQWLILDEOH RSHUDWLQJ F\FOH RI WZHOYH PRQWKV 7KHUHIRUH DVVHWV DQG OLDELOLWLHV WKDW ZLOO
EHUHDOLVHGDVSDUWRIWKHQRUPDORSHUDWLQJF\FOHZLOOEHFODVVLILHGDVFXUUHQWDVVHWVRUFXUUHQWOLDELOLWLHV$OORWKHUDVVHWVDQGOLDELOLWLHVDUHFODVVLILHGDVQRQFXUUHQW

&DVK DQG FDVK HTXLYDOHQWV LQ WKH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ LQFOXGHV FDVK DW EDQN DQG RQ KDQG DQG RWKHU VKRUWWHUP GHSRVLWV &DVK DQG FDVK HTXLYDOHQWV LQ WKH 6WDWHPHQW RI &DVK
)ORZVFRQVLVWRIFDVKDQGFDVKHTXLYDOHQWVDVGHILQHGDERYHQHWRIEDQNRYHUGUDIWV
8QUHVWULFWHGDFFHVVZDVDYDLODEOHDWEDODQFHGDWHWRWKHIROORZLQJFUHGLWIDFLOLWLHV
&RUSRUDWH&UHGLW&DUGV
&DVKLVPHDVXUHGDWQRPLQDOYDOXH

&RQWULEXWLRQVUHFHLYHGSDLG

ZKHQ WKH *67 LQFXUUHG RQ D SXUFKDVH RI JRRGV RU VHUYLFHV LV QRW UHFRYHUDEOH IURP WKH $XVWUDOLDQ 7D[DWLRQ 2IILFH $72 LQ ZKLFK FDVH WKH *67 LV UHFRJQLVHG DV SDUW RI WKH FRVW RI
DFTXLVLWLRQRIWKHDVVHWRUDVSDUWRIWKHH[SHQVHLWHPDSSOLFDEOHDQG
UHFHLYDEOHVDQGSD\DEOHVZKLFKDUHVWDWHGZLWKWKHDPRXQWRI*67LQFOXGHG

7KHQHWDPRXQWRI*67UHFRYHUDEOHIURPRUSD\DEOHWRWKH$72LVLQFOXGHGDVSDUWRIUHFHLYDEOHVRUSD\DEOHVLQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQ

&DVKIORZVDUHLQFOXGHGLQWKH6WDWHPHQWRI&DVK)ORZVRQDJURVVEDVLVDQGWKH*67FRPSRQHQWRIFDVKIORZVDULVLQJIURPLQYHVWLQJDQGILQDQFLQJDFWLYLWLHVZKLFKLVUHFRYHUDEOHIURPRU
&RPPLWPHQWV DQG FRQWLQJHQFLHV DUH GLVFORVHG QHW RI WKH DPRXQW RI *67 UHFRYHUDEOH IURP RU SD\DEOH WR WKH $72 ,I *67 LV QRW SD\DEOH WR RU UHFRYHUDEOH IURP WKH $72 WKH FRPPLWPHQWV
DQGFRQWLQJHQFLHVDUHGLVFORVHGRQDJURVVEDVLV

1RSURYLVLRQIRULQFRPHWD[KDVEHHQUDLVHGDVWKH(QWLW\LVH[HPSWIURPLQFRPHWD[XQGHU'LYRIWKH,QFRPH7D[$VVHVVPHQW$FW

7KHPDMRULW\RIIXQGLQJLVUHFHLYHGLQWKHIRUPRIJUDQWVIURPJRYHUQPHQWDOGHSDUWPHQWERGLHV$$6%5HYHQXHIURP&RQWUDFWVZLWK&XVWRPHU VDQG$$6%,QFRPHRI1RWIRU3URILW
(QWLWLHV ZKLFKFRPPHQFHGIURP-XO\DIIHFWVWKHWLPLQJZLWKZKLFKUHYHQXHVSDUWLFXODUO\VSHFLDOSXUSRVHJUDQWVDUHUHFRJQLVHG$PRXQWVUHFHLYHGLQUHODWLRQWRRSHUDWLQJJUDQW
UHYHQXHGRQDWLRQVRUEHTXHVWVKDYHEHHQDVVHVVHGWRGHWHUPLQHZKHWKHUDFRQWUDFWVLVHQIRUFHDEOHDQGKDVVXIILFLHQWO\VSHFLILFSHUIRUPDQFHREOLJDWLRQVLQDFFRUGDQFHZLWK$$6%
:KHUHERWKWKHVHFRQGLWLRQVKDYHEHHQVDWLVILHGUHYHQXHKDVEHHQUHFRJQLVHGDVWKHVHREOLJDWLRQVDUHIXOILOOHG*UDQWVWKDWDUHFRQVLGHUHGQRWVXIILFLHQWO\VSHFLILFDUHUHFRJQLVHGLQ
DFFRUGDQFHZLWK$$6%XSRQUHFHLSW
,QFRPH DQG H[SHQVHV DUH UHFRJQLVHG LQ WKH (QWLW\V 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH ZKHQ DQG RQO\ ZKHQ LW LV SUREDEOH WKDW WKH IORZ RI HFRQRPLF EHQHILWV WR RU IURP WKH (QWLW\ ZLOO RFFXU
DQGFDQEHUHOLDEO\PHDVXUHG
,QFRPH DQG H[SHQVHV KDYH EHHQ FODVVLILHG DFFRUGLQJ WR WKHLU QDWXUH DQG KDYH QRW EHHQ RIIVHW XQOHVV UHTXLUHG RU SHUPLWWHG E\ D VSHFLILF DFFRXQWLQJ VWDQGDUG RU ZKHUH RIIVHWWLQJ UHIOHFWV WKH
VXEVWDQFHRIWKHWUDQVDFWLRQ

)HHVDQGFKDUJHV
5HYHQXHV IURP IHHV DQG FKDUJHV DUH GHULYHG IURP WKH SURYLVLRQ RI JRRGV DQG VHUYLFHV WR RWKHU DJHQFLHV DQG WR WKH SXEOLF 7KLV UHYHQXH LV UHFRJQLVHG XSRQ GHOLYHU\ RI WKH VHUYLFH WR WKH
FOLHQWVRUE\UHIHUHQFHWRWKHVWDJHRIFRPSOHWLRQ

,QFRPHH[SHQVHVDQGDVVHWVDUHUHFRJQLVHGQHWRIWKHDPRXQWRI*67H[FHSW

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGLVLQFRUSRUDWHGDQGGRPLFLOHGLQ$XVWUDOLD
&RUHDFWLYLWLHVLQFOXGHWKHUHFUXLWPHQWDQGVXSSRUWRIIRVWHUFDUHUVVXSSRUWVIRUSHRSOHH[SHULHQFLQJKRPHOHVVQHVVUHVLGHQWLDOFDUHVHUYLFHVIRU\RXQJSHRSOHDERULJLQDOVHUYLFHVIDPLO\
UHODWLRQVKLSVDQGVXSSRUWFUHFKHIRUYXOQHUDEOHFKLOGUHQILQDQFLDOFRXQVHOOLQJILQDQFLDOLQFOXVLRQDQGHPHUJHQF\UHOLHI

7KHILQDQFLDOVWDWHPHQWVDUHJHQHUDOSXUSRVHILQDQFLDOVWDWHPHQWVWKDWKDYHEHHQSUHSDUHGLQDFFRUGDQFHZLWKWKH$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV6LPSOLILHG'LVFORVXUHV RIWKH$XVWUDOLDQ
$FFRXQWLQJ6WDQGDUGV%RDUG$$6%DQGWKH$VVRFLDWLRQV,QFRUSRUDWLRQV$FW LQ6RXWK$XVWUDOLDDQGWKH$XVWUDOLDQ&KDULWLHVDQG1RWIRUSURILWV&RPPLVVLRQ$FW $QJOLFDQ
&RPPXQLW\&DUH,QFRUSRUDWHGLVDQRWIRUSURILWHQWLW\IRUILQDQFLDOUHSRUWLQJSXUSRVHVXQGHU$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV


$XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV VHW RXW DFFRXQWLQJ SROLFLHV WKDW WKH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV %RDUG KDV FRQFOXGHG ZRXOG UHVXOW LQ ILQDQFLDO VWDWHPHQWV FRQWDLQLQJ UHOHYDQW DQG UHOLDEOH
LQIRUPDWLRQ DERXW WUDQVDFWLRQV HYHQWV DQG FRQGLWLRQV 0DWHULDO DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG EHORZ DQG KDYH EHHQ FRQVLVWHQWO\
DSSOLHGXQOHVVVWDWHGRWKHUZLVH

7KHILQDQFLDOVWDWHPHQWVH[FHSWIRUFDVKIORZLQIRUPDWLRQKDYHEHHQSUHSDUHGRQDQDFFUXDOVEDVLVDQGDUHEDVHGRQKLVWRULFDOFRVWVPRGLILHGZKHUHDSSOLFDEOHE\WKHPHDVXUHPHQWDWIDLU
YDOXHRIVHOHFWHGQRQFXUUHQWDVVHWVILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHV

7KH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI LWHPV LQ WKH ILQDQFLDO VWDWHPHQWV DUH FRQVLVWHQW ZLWK SULRU SHULRGV H[FHSW ZKHUH VSHFLILF DFFRXQWLQJ VWDQGDUGV DQGRU DFFRXQWLQJ SROLF\ VWDWHPHQWV KDV
UHTXLUHGDFKDQJH
:KHUH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI LWHPV LQ WKH ILQDQFLDO VWDWHPHQWV KDYH EHHQ DPHQGHG FRPSDUDWLYH ILJXUHV KDYH EHHQ DGMXVWHG WR FRQIRUP WR FKDQJHV LQ SUHVHQWDWLRQ RU FODVVLILFDWLRQ
LQWKHVHILQDQFLDOVWDWHPHQWVXQOHVVLPSUDFWLFDEOH7KHUHVWDWHGFRPSDUDWLYHDPRXQWVGRQRWUHSODFHWKHRULJLQDOILQDQFLDOVWDWHPHQWVIRUWKHSUHFHGLQJSHULRG

$OODPRXQWVLQWKHILQDQFLDOVWDWHPHQWVDUHURXQGHGWRWKHQHDUHVWGROODU
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 5HFHLYDEOHVDQGRWKHUDVVHWV

 3URSHUW\SODQWDQGHTXLSPHQW

 'HSUHFLDWLRQDQGDPRUWLVDWLRQ

7KHGHSUHFLDWLRQUDWHVXVHGIRUHDFKFODVVRIGHSUHFLDEOHDVVHWVDUH

3URSHUW\  
3ODQWDQGHTXLSPHQW  
0RWRUYHKLFOHV  

 )LQDQFLDODVVHWV

 ,PSDLUPHQWRIQRQILQDQFLDODVVHWV

 ,QWDQJLEOHV
$QLQWDQJLEOHDVVHWLVDQLGHQWLILDEOHQRQPRQHWDU\DVVHWZLWKRXWSK\VLFDOVXEVWDQFH

6RIWZDUH 

 3D\DEOHV

 %RUURZLQJV

7KH (QWLW\ PDNHV FRQWULEXWLRQV WR VHYHUDO VXSHUDQQXDWLRQ VFKHPHV 7KHVH FRQWULEXWLRQV DUH WUHDWHG DV DQ H[SHQVH ZKHQ WKH\ RFFXU 7KHUH LV QR OLDELOLW\ IRU SD\PHQWV WR EHQHILFLDULHV DV WKH\
KDYHEHHQDVVXPHGE\WKHUHVSHFWLYHVXSHUDQQXDWLRQVFKHPHV7KHRQO\OLDELOLW\RXWVWDQGLQJDWEDODQFHGDWHUHODWHVWRDQ\FRQWULEXWLRQVGXHEXWQRW\HWSDLGWRVXSHUDQQXDWLRQVFKHPHV

/RDQVDUHFDUULHGDWWKHLUSULQFLSDODPRXQWVZKLFKUHSUHVHQWWKHSUHVHQWYDOXHRIIXWXUHFDVKIORZVDVVRFLDWHGZLWKVHUYLFLQJWKHGHEW

6WDIIRQFRVWVLQFOXGHVXSHUDQQXDWLRQFRQWULEXWLRQVZLWKUHVSHFWWRRXWVWDQGLQJOLDELOLWLHVIRUVDODULHVDQGZDJHVORQJVHUYLFHOHDYHDQGDQQXDOOHDYH

,PSDLUPHQWWHVWLQJLVSHUIRUPHGDQQXDOO\IRULQWDQJLEOHDVVHWVZLWKLQGHILQLWHOLYHV

&RPSXWHUVRIWZDUH
6RIWZDUH FRVWV DUH FDSLWDOLVHG RQO\ ZKHQ WKH (QWLW\ LGHQWLILHV WKDW WKH SURMHFW ZLOO GHOLYHU IXWXUH HFRQRPLF EHQHILWV DQG WKHVH EHQHILWV FDQ EH PHDVXUHG UHOLDEO\ 6RIWZDUH LV FRQVLGHUHG DV
KDYLQJ D ILQLWH XVHIXO OLIH DQG LV DPRUWLVHG RQ D V\VWHPDWLF EDVLV RYHU WKH XVHIXO OLIH WR PDWFK WKH HFRQRPLF EHQHILWV UHFHLYHG WR WKH SHULRGV LQ ZKLFK WKH EHQHILWV DUH UHFHLYHG $PRUWLVDWLRQ
EHJLQVZKHQWKHVRIWZDUHEHFRPHVRSHUDWLRQDO

&ODVVLQWDQJLEOHDVVHW $PRUWLVDWLRQUDWH

,QWDQJLEOHDVVHWVXQGHUGHYHORSPHQW

,QWDQJLEOH $VVHWV XQGHU GHYHORSPHQW DUH FDSLWDOLVHG RQO\ ZKHQ WKH (QWLW\ LGHQWLILHV WKH SURMHFW ZLOO JHQHUDWH SUREDEOH IXWXUH HFRQRPLF EHQHILW DQG WKH FRVW RI JHQHUDWLQJ WKH LQWDQJLEOH DVVHW
FDQ EH UHOLDEO\ PHDVXUHG 7KH LQWDQJLEOH DVVHWV DUH GHHPHG WR KDYH QR XVHIXO OLIH XQWLO WKH GHYHORSPHQW KDV EHHQ FRPSOHWHG DQG WKH DVVHW EHFRPHV RSHUDWLRQDO $PRUWLVDWLRQ EHJLQV ZKHQ
WKHDVVHWEHFRPHVRSHUDWLRQDO

3D\DEOHVLQFOXGHFUHGLWRUVDFFUXHGH[SHQVHVDQGVWDIIRQFRVWV
&UHGLWRUV UHSUHVHQW WKH DPRXQWV RZLQJ IRU JRRGV DQG VHUYLFHV UHFHLYHG SULRU WR WKH HQG RI WKH UHSRUWLQJ SHULRG WKDW DUH XQSDLG DW WKH HQG RI WKH UHSRUWLQJ SHULRG &UHGLWRUV LQFOXGH DOO XQSDLG
LQYRLFHVUHFHLYHGUHODWLQJWRQRUPDORSHUDWLRQVRIWKH(QWLW\
$FFUXHG H[SHQVHV UHSUHVHQW JRRGV DQG VHUYLFHV SURYLGHG E\ RWKHU SDUWLHV GXULQJ WKH SHULRG WKDW DUH XQSDLG DW WKH HQG RI WKH UHSRUWLQJ SHULRG DQG ZKHUH DQ LQYRLFH KDV QRW EHHQ SURFHVVHG 
UHFHLYHG
$OOSD\DEOHVDUHPHDVXUHGDWWKHLUQRPLQDODPRXQWDUHXQVHFXUHGDQGDUHQRUPDOO\VHWWOHGZLWKLQGD\VIURPWKHGDWHRIWKHLQYRLFHRUGDWHWKHLQYRLFHLVILUVWUHFHLYHG

:KHUHLWLVQRWSRVVLEOHWRHVWLPDWHWKHUHFRYHUDEOHDPRXQWRIDQLQGLYLGXDODVVHWWKH(QWLW\HVWLPDWHVWKHUHFRYHUDEOHDPRXQWRIWKHFDVKJHQHUDWLQJXQLWWRZKLFKWKHDVVHWEHORQJV

5LJKWRIXVHSURSHUW\SODQWDQGHTXLSPHQW
5LJKWRIXVHDVVHWVLQDFFRUGDQFHZLWK$$6%DQG1RWHUHODWHWROHDVHVIRUSURSHUW\HTXLSPHQWDQGPRWRUYHKLFOHV
5LJKWRIXVHDVVHWVDUHYDOXHGDWQHWSUHVHQWYDOXHRIWKHOHDVHFRQWUDFWIURPLQFHSWLRQIRUWKHWHUPRIWKHOHDVHWDNLQJLQWRFRQVLGHUDWLRQH[WHQVLRQRSWLRQVZKHUHLWLVUHDVRQDEO\H[SHFWHGWR
EHH[HUFLVHG7KH\DUHFDUULHGDWIDLUYDOXHOHVVDFFXPXODWHGDPRUWLVDWLRQDQGDQ\DFFXPXODWHGLPSDLUPHQWORVVHV
)XUWKHULQIRUPDWLRQDERXWULJKWRIXVHDVVHWVFDQEHIRXQGLQ1RWH

7KH GHSUHFLDEOH DPRXQW RI DOO IL[HG DVVHWV LQFOXGLQJ SURSHUW\ LV GHSUHFLDWHG RQ D VWUDLJKWOLQH EDVLV RYHU WKH DVVHWV XVHIXO OLIH WR WKH (QWLW\ FRPPHQFLQJ IURP WKH WLPH WKH DVVHW LV KHOG UHDG\
IRUXVH

&ODVVRIIL[HGDVVHW 'HSUHFLDWLRQUDWH 5LJKWRIXVH
$PRUWLVDWLRQUDWH

)LQDQFLDODVVHWVDUHUHFRJQLVHGZKHQWKHHQWLW\EHFRPHVSDUW\WRWKHFRQWUDFWXDOSURYLVLRQWRWKHLQVWUXPHQW)RUILQDQFLDODVVHWVWKLVLVWKHGDWHWKDWWKHHQWLW\FRPPLWVLWVHOIWRHLWKHUWKH
SXUFKDVHRUVDOHRIWKHDVVHW)LQDQFLDODVVHWVDUHVXEVHTXHQWO\FODVVLILHGDWIDLUYDOXHWKURXJKSURILWRUORVVLQZKLFKFDVHWUDQVDFWLRQFRVWVDUHH[SHQVHGWRSURILWRUORVVLPPHGLDWHO\
:KHUHDYDLODEOHTXRWHGSULFHVLQDQDFWLYHPDUNHWDUHXVHGWRGHWHUPLQHIDLUYDOXH)LQDQFLDODVVHWVDUHLQWHQGHGWREHKHOGDVDORQJWHUPLQYHVWPHQWDQGDUHFODVVLILHGDVQRQFXUUHQW
DVVHWV

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH (QWLW\ DVVHVVHV ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG ,I VXFK DQ LQGLFDWLRQ H[LVWV DQ LPSDLUPHQW WHVW LV FDUULHG RXW RQ WKH
DVVHW E\ FRPSDULQJ WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW EHLQJ WKH KLJKHU RI WKH DVVHWV IDLU YDOXH OHVV FRVWV WR VHOO DQG YDOXH LQ XVH WR DVVHWV FDUU\LQJ DPRXQW $Q\ H[FHVV RI WKH DVVHWV
FDUU\LQJ DPRXQW RYHU LWV UHFRYHUDEOH DPRXQW LV UHFRJQLVHG LPPHGLDWHO\ LQ SURILW RU ORVV $Q\ LPSDLUPHQW ORVV RI D UHYDOXHG DVVHW LV WUHDWHG DV D UHYDOXDWLRQ GHFUHDVH LQ DFFRUGDQFH ZLWK
$$6%

3ODQWDQGHTXLSPHQWDUHPHDVXUHGRQWKHFRVWEDVLVDQGDUHWKHUHIRUHFDUULHGDWFRVWOHVVDFFXPXODWHGGHSUHFLDWLRQDQGDQ\DFFXPXODWHGLPSDLUPHQWORVVHV,QWKHHYHQWWKHFDUU\LQJ
DPRXQWRISODQWDQGHTXLSPHQWLVJUHDWHUWKDQLWVHVWLPDWHGUHFRYHUDEOHDPRXQWWKHFDUU\LQJDPRXQWLVZULWWHQGRZQLPPHGLDWHO\WRWKHHVWLPDWHGUHFRYHUDEOHDPRXQWDQGLPSDLUPHQWORVVHV
DUHUHFRJQLVHGHLWKHULQSURILWRUORVVRUDVDUHYDOXDWLRQGHFUHDVHLIWKHLPSDLUPHQWORVVHVUHODWHWRDUHYDOXHGDVVHW

5HFHLYDEOHVDQGRWKHUDVVHWVLQFOXGHDPRXQWVUHFHLYDEOHIURPJRRGVDQGVHUYLFHVSUHSD\PHQWVDQGRWKHUDFFUXDOV
5HFHLYDEOHV DULVH LQ WKH QRUPDO FRXUVH RI VHOOLQJ JRRGV DQG VHUYLFHV WR RWKHU DJHQFLHV DQG WR WKH SXEOLF 5HFHLYDEOHV DUH JHQHUDOO\ UHFHLYDEOH ZLWKLQ  GD\V DIWHU WKH LVVXH RI DQ LQYRLFH RU
WKHJRRGVVHUYLFHVKDYHEHHQSURYLGHGXQGHUDFRQWUDFWXDODUUDQJHPHQW
5HFHLYDEOHVH[SHFWHGWREHFROOHFWHGZLWKLQPRQWKVRIWKHHQGRIWKHUHSRUWLQJSHULRGDUHFODVVLILHGDVFXUUHQWDVVHWV$OORWKHUUHFHLYDEOHVDUHFODVVLILHGDVQRQFXUUHQWDVVHWV
2WKHUGHEWRUVDULVHRXWVLGHWKHQRUPDOFRXUVHRIVHOOLQJJRRGVDQGVHUYLFHVWRRWKHUDJHQFLHVDQGWRWKHSXEOLF
&ROOHFWDELOLW\ RI UHFHLYDEOHV LV UHYLHZHG RQ DQ RQJRLQJ EDVLV 'HEWV WKDW DUH NQRZQ WR EH XQFROOHFWLEOH DUH ZULWWHQ RII ZKHQ LGHQWLILHG $Q DOORZDQFH IRU GRXEWIXO GHEWV LV UDLVHG ZKHQ WKHUH LV
REMHFWLYHHYLGHQFHWKDWWKH(QWLW\ZLOOQRWEHDEOHWRFROOHFWWKHGHEWV
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 /HDVHV
&RQFHVVLRQDU\OHDVHV

)LQDQFHFRVWVOHDVHLQWHUHVW 1RWHV
5LJKWRIXVHSURSHUW\SODQW
DQGHTXLSPHQW 1RWHV

/HDVHOLDELOLWLHV 1RWHV

 6WDIIEHQHILWV

 3URYLVLRQV

 )LQDQFLDOLQVWUXPHQWV

,QLWLDOUHFRJQLWLRQDQGPHDVXUHPHQW

&ODVVLILFDWLRQDQGVXEVHTXHQWPHDVXUHPHQW

)LQDQFLDOOLDELOLWLHV
)LQDQFLDOOLDELOLWLHVDUHVXEVHTXHQWO\PHDVXUHGDW

± DPRUWLVHGFRVWRU
± IDLUYDOXHWKURXJKSURILWRUORVV

$ILQDQFLDOOLDELOLW\LVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVLIWKHILQDQFLDOOLDELOLW\LV
± DFRQWLQJHQWFRQVLGHUDWLRQRIDQDFTXLUHULQDEXVLQHVVFRPELQDWLRQWRZKLFK$$6%%XVLQHVV&RPELQDWLRQV DSSOLHV
± KHOGIRUWUDGLQJRU
± LQLWLDOO\GHVLJQDWHGDVDWIDLUYDOXHWKURXJKSURILWRUORVV

$ILQDQFLDOOLDELOLW\LVKHOGIRUWUDGLQJLILWLV
± LQFXUUHGIRUWKHSXUSRVHRIUHSXUFKDVLQJRUUHSD\LQJLQWKHQHDUWHUP
± SDUWRIDSRUWIROLRZKHUHWKHUHLVDQDFWXDOSDWWHUQRIVKRUWWHUPSURILWWDNLQJRU
± DGHULYDWLYHILQDQFLDOLQVWUXPHQWH[FHSWIRUDGHULYDWLYHWKDWLVLQDILQDQFLDOJXDUDQWHHFRQWUDFWRUDGHULYDWLYHWKDWLVLQHIIHFWLYHKHGJLQJUHODWLRQVKLSV

$ILQDQFLDOOLDELOLW\FDQQRWEHUHFODVVLILHG

)LQDQFLDOLQVWUXPHQWVH[FHSWIRUWUDGHUHFHLYDEOHVDUHLQLWLDOO\PHDVXUHGDWIDLUYDOXHSOXVWUDQVDFWLRQFRVWVH[FHSWZKHUHWKHLQVWUXPHQWLVFODVVLILHG³DWIDLUYDOXHWKURXJKSURILWRUORVV´LQ
ZKLFKFDVHWUDQVDFWLRQFRVWVDUHH[SHQVHGWRSURILWRUORVVLPPHGLDWHO\:KHUHDYDLODEOHTXRWHGSULFHVLQDQDFWLYHPDUNHWDUHXVHGWRGHWHUPLQHIDLUYDOXH,QRWKHUFLUFXPVWDQFHVYDOXDWLRQ
WHFKQLTXHVDUHDGRSWHG
7UDGHUHFHLYDEOHVDUHLQLWLDOO\PHDVXUHGDWWKHWUDQVDFWLRQSULFHLIWKHWUDGHUHFHLYDEOHVGRQRWFRQWDLQVLJQLILFDQWILQDQFLQJFRPSRQHQWRULIWKHSUDFWLFDOH[SHGLHQWZDVDSSOLHGDVVSHFLILHGLQ
$$6%5HYHQXHIURP&RQWUDFWVZLWK&XVWRPHUV 

$OORWKHUILQDQFLDOOLDELOLWLHVDUHVXEVHTXHQWO\PHDVXUHGDWDPRUWLVHGFRVWXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRG
7KHHIIHFWLYHLQWHUHVWPHWKRGLVDPHWKRGRIFDOFXODWLQJWKHDPRUWLVHGFRVWRIDGHEWLQVWUXPHQWDQGRIDOORFDWLQJLQWHUHVWH[SHQVHRYHULQSURILWRUORVVRYHUWKHUHOHYDQWSHULRG
7KHHIIHFWLYHLQWHUHVWUDWHLVWKHLQWHUQDOUDWHRIUHWXUQRIWKHILQDQFLDODVVHWRUOLDELOLW\7KDWLVLWLVWKHUDWHWKDWH[DFWO\GLVFRXQWVWKHHVWLPDWHGIXWXUHFDVKIORZVWKURXJKWKHH[SHFWHGOLIHRI
WKHLQVWUXPHQWWRWKHQHWFDUU\LQJDPRXQWDWLQLWLDOUHFRJQLWLRQ

7KHOLDELOLW\IRUDFFUXHGVDODULHVDQGZDJHVLVPHDVXUHGDVWKHDPRXQWXQSDLGDWWKHUHSRUWLQJGDWHDWUHPXQHUDWLRQUDWHVFXUUHQWDWUHSRUWLQJGDWH

3URYLVLRQVDUHPHDVXUHGXVLQJWKHEHVWHVWLPDWHRIWKHDPRXQWVUHTXLUHGWRVHWWOHWKHREOLJDWLRQDWWKHHQGRIWKHUHSRUWLQJSHULRG

/RQJVHUYLFHOHDYH
7KH OLDELOLW\ IRU ORQJ VHUYLFH OHDYH LV UHFRJQLVHG LQ WKH SURYLVLRQ IRU HPSOR\HH EHQHILWV DQG PHDVXUHG DV WKH SUHVHQW YDOXH RI H[SHFWHG IXWXUH SD\PHQWV WR EH PDGH LQ UHVSHFW RI VHUYLFHV
SURYLGHGE\HPSOR\HHVXSWRWKHUHSRUWLQJGDWH$OOORQJVHUYLFHOHDYHHOLJLEOHWREHWDNHQLVUHFRUGHGDVDFXUUHQWOLDELOLW\

3URYLVLRQV DUH UHFRJQLVHG ZKHQ WKH (QWLW\ KDV D OHJDO RU FRQVWUXFWLYH REOLJDWLRQ DV D UHVXOW RI SDVW HYHQWV IRU ZKLFK LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWV ZLOO UHVXOW DQG WKDW
RXWIORZFDQEHUHOLDEO\PHDVXUHG

$ SURYLVLRQ KDV QRW EHHQ PDGH IRU VLFN OHDYH DV DOO VLFN OHDYH LV QRQYHVWLQJ DQG WKH DYHUDJH VLFN OHDYH WDNHQ LQ IXWXUH \HDUV E\ VWDII LV HVWLPDWHG WR EH OHVV WKDQ WKH DQQXDO HQWLWOHPHQW RI
VLFNOHDYH

$QQXDOOHDYH
7KH DQQXDO OHDYH OLDELOLW\ LV H[SHFWHG WR EH SD\DEOH ZLWKLQ WZHOYH PRQWKV DQG LV PHDVXUHG DW WKH XQGLVFRXQWHG DPRXQW H[SHFWHG WR EH SDLG ,Q WKH XQXVXDO HYHQW ZKHUH DQQXDO OHDYH LV
SD\DEOHODWHUWKDQWZHOYHPRQWKVWKHOLDELOLW\ZLOOEHPHDVXUHGDWSUHVHQWYDOXH

6LFNOHDYH

)LQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVDUHUHFRJQLVHGZKHQWKHHQWLW\EHFRPHVDSDUW\WRWKHFRQWUDFWXDOSURYLVLRQVWRWKHLQVWUXPHQW)RUILQDQFLDODVVHWVWKLVLVWKHGDWHWKDWWKHHQWLW\
FRPPLWVLWVHOIWRHLWKHUWKHSXUFKDVHRUVDOHRIWKHDVVHWLHWUDGHGDWHDFFRXQWLQJLVDGRSWHG

$Q\JDLQVRUORVVHVDULVLQJRQFKDQJHVLQIDLUYDOXHDUHUHFRJQLVHGLQSURILWRUORVVWRWKHH[WHQWWKDWWKH\DUHQRWSDUWRIDGHVLJQDWHGKHGJLQJUHODWLRQVKLS
7KHFKDQJHLQIDLUYDOXHRIWKHILQDQFLDOOLDELOLW\DWWULEXWDEOHWRFKDQJHVLQWKHLVVXHU¶VFUHGLWULVNLVWDNHQWRRWKHUFRPSUHKHQVLYHLQFRPHDQGLVQRWVXEVHTXHQWO\UHFODVVLILHGWRSURILWRUORVV
,QVWHDGLWLVWUDQVIHUUHGWRUHWDLQHGHDUQLQJVXSRQGHUHFRJQLWLRQRIWKHILQDQFLDOOLDELOLW\

,IWDNLQJWKHFKDQJHLQFUHGLWULVNLQRWKHUFRPSUHKHQVLYHLQFRPHHQODUJHVRUFUHDWHVDQDFFRXQWLQJPLVPDWFKWKHQWKHVHJDLQVRUORVVHVVKRXOGEHWDNHQWRSURILWRUORVVUDWKHUWKDQRWKHU
FRPSUHKHQVLYHLQFRPH

$GGLWLRQDOLQIRUPDWLRQLQUHJDUGVWROHDVHVFDQEHIRXQGLQWKHIROORZLQJ1RWHV

7KHVHEHQHILWVDFFUXHIRUVWDIIDVDUHVXOWRIVHUYLFHVSURYLGHGXSWRWKHUHSRUWLQJGDWHWKDWUHPDLQXQSDLG/RQJWHUPVWDIIEHQHILWVDUHPHDVXUHGDWSUHVHQWYDOXHDQGVKRUWWHUPVWDII
EHQHILWVDUHPHDVXUHGDWQRPLQDODPRXQWV

)XOOWLPHHTXLYDOHQW)7(
)7(KDVEHHQFDOFXODWHGXVLQJWRWDOTXDQWLW\RIKRXUVWKURXJKRXWWKH\HDU

$FFUXHGVDODULHVDQGZDJHV

)RUOHDVHVWKDWKDYHVLJQLILFDQWO\EHORZPDUNHWWHUPVDQGFRQGLWLRQVSULQFLSDOO\WRHQDEOHWKH(QWLW\WRIXUWKHULWVREMHFWLYHVFRPPRQO\NQRZQDVSHSSHUFRUQFRQFHVVLRQDU\OHDVHVWKH(QWLW\
PHDVXUHVWKHULJKWRIXVHDVVHWVFRVWRQLQLWLDOUHFRJQLWLRQ

*HQHUDODSSOLFDWLRQ
5HFRJQLWLRQH[HPSWLRQVIRUVKRUWWHUPOHDVHVDQGOHDVHVIRUZKLFKWKHXQGHUO\LQJDVVHWLVRIORZYDOXHKDYHEHHQDSSOLHG$PRXQWVUHODWLQJWRWKHDSSOLFDWLRQRIUHFRJQLWLRQH[HPSWLRQVDUH
LQFOXGHGLQWKHQRWHWRULJKWRIXVHDVVHWVDQGOHDVHOLDELOLWLHV,QFUHPHQWDOERUURZLQJUDWH,%5KDVEHHQXVHGWRFDOFXODWHWKHQHWSUHVHQWYDOXHRIWKHULJKWRIXVHDVVHWDQGOHDVHOLDELOLW\DW
WKHWLPHRILQLWLDODSSOLFDWLRQ$QDYHUDJHRIOHQGLQJUDWHVDYDLODEOHLQWKHPDUNHWIRUVLPLODUXVHDQGSXUSRVHKDVEHHQXVHGWRGHWHUPLQHWKH,%5
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)RUWKH\HDUHQGHG-XQH

 )LQDQFLDOLQVWUXPHQWVFRQW

)LQDQFLDODVVHWV
)LQDQFLDODVVHWVDUHVXEVHTXHQWO\PHDVXUHGDW

± DPRUWLVHGFRVW
± IDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHRU
± IDLUYDOXHWKURXJKSURILWRUORVV

0HDVXUHPHQWLVRQWKHEDVLVRIWZRSULPDU\FULWHULD
± WKHFRQWUDFWXDOFDVKIORZFKDUDFWHULVWLFVRIWKHILQDQFLDODVVHWDQG
± WKHEXVLQHVVPRGHOIRUPDQDJLQJWKHILQDQFLDODVVHWV

$ILQDQFLDODVVHWWKDWPHHWVWKHIROORZLQJFRQGLWLRQVLVVXEVHTXHQWO\PHDVXUHGDWDPRUWLVHGFRVW
± WKHILQDQFLDODVVHWLVPDQDJHGVROHO\WRFROOHFWFRQWUDFWXDOFDVKIORZVDQG
± WKHFRQWUDFWXDOWHUPVZLWKLQWKHILQDQFLDODVVHWJLYHULVHWRFDVKIORZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDODQGLQWHUHVWRQWKHSULQFLSDODPRXQWRXWVWDQGLQJRQVSHFLILHGGDWHV

$ILQDQFLDODVVHWWKDWPHHWVWKHIROORZLQJFRQGLWLRQVLVVXEVHTXHQWO\PHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH
± WKHFRQWUDFWXDOWHUPVZLWKLQWKHILQDQFLDODVVHWJLYHULVHWRFDVKIORZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDODQGLQWHUHVWRQWKHSULQFLSDODPRXQWRXWVWDQGLQJRQVSHFLILHGGDWHVDQG
± WKHEXVLQHVVPRGHOIRUPDQDJLQJWKHILQDQFLDODVVHWFRPSULVHVERWKFRQWUDFWXDOFDVKIORZVFROOHFWLRQDQGWKHVHOOLQJRIWKHILQDQFLDODVVHW

7KHHQWLW\LQLWLDOO\GHVLJQDWHVDILQDQFLDOLQVWUXPHQWDVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVLI

±

±

±

(TXLW\LQVWUXPHQWV

'HUHFRJQLWLRQ

'HUHFRJQLWLRQRIILQDQFLDOOLDELOLWLHV

'HUHFRJQLWLRQRIILQDQFLDODVVHWV

± WKHULJKWWRUHFHLYHFDVKIORZVIURPWKHDVVHWKDVH[SLUHGRUEHHQWUDQVIHUUHG
± DOOULVNDQGUHZDUGVRIRZQHUVKLSRIWKHDVVHWKDYHEHHQVXEVWDQWLDOO\WUDQVIHUUHGDQG
± WKHHQWLW\QRORQJHUFRQWUROVWKHDVVHWLHKDVQRSUDFWLFDODELOLW\WRPDNHXQLODWHUDOGHFLVLRQWRVHOOWKHDVVHWWRDWKLUGSDUW\

7KHHQWLW\UHFRJQLVHVDORVVDOORZDQFHIRUH[SHFWHGFUHGLWORVVHVRQ
± ILQDQFLDODVVHWVWKDWDUHPHDVXUHGDWDPRUWLVHGFRVWRUIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH
± OHDVHUHFHLYDEOHV
± FRQWUDFWDVVHWVHJDPRXQWGXHIURPFXVWRPHUVXQGHUFRQVWUXFWLRQFRQWUDFWV
± ORDQFRPPLWPHQWVWKDWDUHQRWPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVDQG
± ILQDQFLDOJXDUDQWHHFRQWUDFWVWKDWDUHQRWPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVV

/RVVDOORZDQFHLVQRWUHFRJQLVHGIRU
± ILQDQFLDODVVHWVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVRU
± HTXLW\LQVWUXPHQWVPHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH

± WKHJHQHUDODSSURDFK
± WKHVLPSOLILHGDSSURDFK
± WKHSXUFKDVHGRURULJLQDWHGFUHGLWLPSDLUHGDSSURDFKDQG
± ORZFUHGLWULVNRSHUDWLRQDOVLPSOLILFDWLRQ

*HQHUDODSSURDFK

±

±

LIWKHFUHGLWULVNRIWKHILQDQFLDOLQVWUXPHQWKDVLQFUHDVHGVLJQLILFDQWO\VLQFHLQLWLDOUHFRJQLWLRQWKHHQWLW\PHDVXUHVWKHORVVDOORZDQFHRIWKHILQDQFLDOLQVWUXPHQWVDWDQDPRXQWHTXDOWR
WKHOLIHWLPHH[SHFWHGFUHGLWORVVHVDQG
LIWKHUHLVQRVLJQLILFDQWLQFUHDVHLQFUHGLWULVNVLQFHLQLWLDOUHFRJQLWLRQWKHHQWLW\PHDVXUHVWKHORVVDOORZDQFHIRUWKDWILQDQFLDOLQVWUXPHQWDWDQDPRXQWHTXDOWRPRQWKH[SHFWHG
FUHGLWORVVHV

7KHHQWLW\XVHVWKHIROORZLQJDSSURDFKHVWRLPSDLUPHQWDVDSSOLFDEOHXQGHU$$6%

8QGHUWKHJHQHUDODSSURDFKDWHDFKUHSRUWLQJSHULRGWKHHQWLW\DVVHVVHVZKHWKHUWKHILQDQFLDOLQVWUXPHQWVDUHFUHGLWLPSDLUHGDQG

$ILQDQFLDODVVHWLVGHUHFRJQLVHGZKHQWKHKROGHUVFRQWUDFWXDOULJKWVWRLWVFDVKIORZVH[SLUHVRUWKHDVVHWLVWUDQVIHUUHGLQVXFKDZD\WKDWDOOWKHULVNVDQGUHZDUGVRIRZQHUVKLSDUH
VXEVWDQWLDOO\WUDQVIHUUHG
$OOWKHIROORZLQJFULWHULDQHHGWREHVDWLVILHGIRUWKHGHUHFRJQLWLRQRIDILQDQFLDODVVHW

2QGHUHFRJQLWLRQRIDILQDQFLDODVVHWPHDVXUHGDWDPRUWLVHGFRVWWKHGLIIHUHQFHEHWZHHQWKHDVVHWVFDUU\LQJDPRXQWDQGWKHVXPRIWKHFRQVLGHUDWLRQUHFHLYHGDQGUHFHLYDEOHLVUHFRJQLVHG
LQSURILWRUORVV
2QGHUHFRJQLWLRQRIDGHEWLQVWUXPHQWFODVVLILHGDVIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHWKHFXPXODWLYHJDLQRUORVVSUHYLRXVO\DFFXPXODWHGLQWKHLQYHVWPHQWUHYDOXDWLRQUHVHUYHLV
UHFODVVLILHGWRSURILWRUORVV
2QGHUHFRJQLWLRQRIDQLQYHVWPHQWLQHTXLW\ZKLFKWKHHQWLW\HOHFWHGWRFODVVLI\XQGHUIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHWKHFXPXODWLYHJDLQRUORVVSUHYLRXVO\DFFXPXODWHGLQWKH
LQYHVWPHQWVUHYDOXDWLRQUHVHUYHLVQRWUHFODVVLILHGWRSURILWRUORVVEXWLVWUDQVIHUUHGWRUHWDLQHGHDUQLQJV

LWHOLPLQDWHVRUVLJQLILFDQWO\UHGXFHVDPHDVXUHPHQWRUUHFRJQLWLRQLQFRQVLVWHQF\RIWHQUHIHUUHGWRDVDQ³DFFRXQWLQJPLVPDWFK´WKDWZRXOGRWKHUZLVHDULVHIURPPHDVXULQJDVVHWVRU
OLDELOLWLHVRUUHFRJQLVLQJWKHJDLQVDQGORVVHVRQWKHPRQGLIIHUHQWEDVHV
LWLVLQDFFRUGDQFHZLWKWKHGRFXPHQWHGULVNPDQDJHPHQWRULQYHVWPHQWVWUDWHJ\DQGLQIRUPDWLRQDERXWWKHJURXSLQJVLVGRFXPHQWHGDSSURSULDWHO\VRWKHSHUIRUPDQFHRIWKHILQDQFLDO
OLDELOLW\WKDWLVSDUWRIDJURXSRIILQDQFLDOOLDELOLWLHVRUILQDQFLDODVVHWVFDQEHPDQDJHGDQGHYDOXDWHGFRQVLVWHQWO\RQDIDLUYDOXHEDVLVDQG
LWLVDK\EULGFRQWUDFWWKDWFRQWDLQVDQHPEHGGHGGHULYDWLYHWKDWVLJQLILFDQWO\PRGLILHVWKHFDVKIORZVRWKHUZLVHUHTXLUHGE\WKHFRQWUDFW

7KHLQLWLDOGHVLJQDWLRQRIILQDQFLDOLQVWUXPHQWVWRPHDVXUHDWIDLUYDOXHWKURXJKSURILWRUORVVLVDRQHWLPHRSWLRQRQLQLWLDOFODVVLILFDWLRQDQGLVLUUHYRFDEOHXQWLOWKHILQDQFLDODVVHWLV
GHUHFRJQLVHG

$WLQLWLDOUHFRJQLWLRQDVORQJDVWKHHTXLW\LQVWUXPHQWLVQRWKHOGIRUWUDGLQJRUQRWDFRQWLQJHQWFRQVLGHUDWLRQUHFRJQLVHGE\DQDFTXLUHULQDEXVLQHVVFRPELQDWLRQWRZKLFK$$6%DSSOLHVWKH
HQWLW\PDGHDQLUUHYRFDEOHHOHFWLRQWRPHDVXUHDQ\VXEVHTXHQWFKDQJHVLQIDLUYDOXHRIWKHHTXLW\LQVWUXPHQWVLQRWKHUFRPSUHKHQVLYHLQFRPHZKLOHWKHGLYLGHQGUHYHQXHUHFHLYHGRQ
XQGHUO\LQJHTXLW\LQVWUXPHQWVLQYHVWPHQWZLOOVWLOOEHUHFRJQLVHGLQSURILWRUORVV

,PSDLUPHQW

([SHFWHGFUHGLWORVVHVDUHWKHSUREDELOLW\ZHLJKWHGHVWLPDWHRIFUHGLWORVVHVRYHUWKHH[SHFWHGOLIHRIDILQDQFLDOLQVWUXPHQW$FUHGLWORVVLVWKHGLIIHUHQFHEHWZHHQDOOFRQWUDFWXDOFDVKIORZV
WKDWDUHGXHDQGDOOFDVKIORZVH[SHFWHGWREHUHFHLYHGDOOGLVFRXQWHGDWWKHRULJLQDOHIIHFWLYHLQWHUHVWUDWHRIWKHILQDQFLDOLQVWUXPHQW

5HJXODUZD\SXUFKDVHVDQGVDOHVRIILQDQFLDODVVHWVDUHUHFRJQLVHGDQGGHUHFRJQLVHGDWVHWWOHPHQWGDWHLQDFFRUGDQFHZLWKWKHHQWLW\¶VDFFRXQWLQJSROLF\

'HUHFRJQLWLRQUHIHUVWRWKHUHPRYDORIDSUHYLRXVO\UHFRJQLVHGILQDQFLDODVVHWRUILQDQFLDOOLDELOLW\IURPWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQ

$OLDELOLW\LVGHUHFRJQLVHGZKHQLWLVH[WLQJXLVKHGLHZKHQWKHREOLJDWLRQLQWKHFRQWUDFWLVGLVFKDUJHGFDQFHOOHGRUH[SLUHV$QH[FKDQJHRIDQH[LVWLQJILQDQFLDOOLDELOLW\IRUDQHZRQHZLWK
VXEVWDQWLDOO\PRGLILHGWHUPVRUDVXEVWDQWLDOPRGLILFDWLRQWRWKHWHUPVRIDILQDQFLDOOLDELOLW\LVWUHDWHGDVDQH[WLQJXLVKPHQWRIWKHH[LVWLQJOLDELOLW\DQGUHFRJQLWLRQRIDQHZILQDQFLDOOLDELOLW\
7KHGLIIHUHQFHEHWZHHQWKHFDUU\LQJDPRXQWRIWKHILQDQFLDOOLDELOLW\GHUHFRJQLVHGDQGWKHFRQVLGHUDWLRQSDLGDQGSD\DEOHLQFOXGLQJDQ\QRQFDVKDVVHWVWUDQVIHUUHGRUOLDELOLWLHVDVVXPHGLV
UHFRJQLVHGLQSURILWRUORVV

%\GHIDXOWDOORWKHUILQDQFLDODVVHWVWKDWGRQRWPHHWWKHPHDVXUHPHQWFRQGLWLRQVRIDPRUWLVHGFRVWDQGIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHDUHVXEVHTXHQWO\PHDVXUHGDWIDLU
YDOXHWKURXJKSURILWRUORVV
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)RUWKH\HDUHQGHG-XQH

 )LQDQFLDO,QVWUXPHQWVFRQW
6LPSOLILHGDSSURDFK
7KHVLPSOLILHGDSSURDFKGRHVQRWUHTXLUHWUDFNLQJRIFKDQJHVLQFUHGLWULVNDWHYHU\UHSRUWLQJSHULRGEXWLQVWHDGUHTXLUHVWKHUHFRJQLWLRQRIOLIHWLPHH[SHFWHGFUHGLWORVVDWDOOWLPHV
7KLVDSSURDFKLVDSSOLFDEOHWR

± WUDGHUHFHLYDEOHVDQG
± OHDVHUHFHLYDEOHV

(YLGHQFHRIFUHGLWLPSDLUPHQWLQFOXGHV
± VLJQLILFDQWILQDQFLDOGLIILFXOW\RIWKHLVVXHURUERUURZHU
± DEUHDFKRIFRQWUDFWHJGHIDXOWRUSDVWGXHHYHQW
± DOHQGHUKDVJUDQWHGWRWKHERUURZHUDFRQFHVVLRQGXHWRWKHERUURZHUVILQDQFLDOGLIILFXOW\WKDWWKHOHQGHUZRXOGQRWRWKHUZLVHFRQVLGHU
± WKHOLNHOLKRRGWKDWWKHERUURZHUZLOOHQWHUEDQNUXSWF\RURWKHUILQDQFLDOUHRUJDQLVDWLRQDQG
± WKHGLVDSSHDUDQFHRIDQDFWLYHPDUNHWIRUWKHILQDQFLDODVVHWEHFDXVHRIILQDQFLDOGLIILFXOWLHV

/RZFUHGLWULVNRSHUDWLRQDOVLPSOLILFDWLRQDSSURDFK

$ILQDQFLDODVVHWLVFRQVLGHUHGWRKDYHORZFUHGLWULVNLI
± WKHUHLVDORZULVNRIGHIDXOWE\WKHERUURZHU
± WKHERUURZHUKDVDVWURQJFDSDFLW\WRPHHWLWVFRQWUDFWXDOFDVKIORZREOLJDWLRQVLQWKHQHDUWHUPDQG
± DGYHUVHFKDQJHVLQHFRQRPLFDQGEXVLQHVVFRQGLWLRQVLQWKHORQJHUWHUPPD\EXWQRWQHFHVVDULO\UHGXFHWKHDELOLW\RIWKHERUURZHUWRIXOILOLWVFRQWUDFWXDOFDVKIORZREOLJDWLRQV

5HFRJQLWLRQRIH[SHFWHGFUHGLWORVVHVLQILQDQFLDOVWDWHPHQWV

 &ULWLFDODFFRXQWLQJHVWLPDWHVDQGMXGJHPHQWV

 1HZDQG$PHQGHG$FFRXQWLQJ6WDQGDUGV7KDWDUH(IIHFWLYHIRUWKH&XUUHQW<HDU

$$6%$PHQGPHQWVWR$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV±,OOXVWUDWLYH([DPSOHVIRU1RWIRU3URILW(QWLWLHVDFFRPSDQ\LQJ$$6%

7KLV6WDQGDUGDOVRGRFXPHQWVWKH$$6%¶VGHFLVLRQVDURXQGFRQFHVVLRQDU\OHDVHVLQWKHEDVLVRIFRQFOXVLRQVDFFRPSDQ\LQJ$$6%WRVWDWHWKDW

$VVHWVPHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHDUHUHFRJQLVHGDWIDLUYDOXHZLWKFKDQJHVLQIDLUYDOXHUHFRJQLVHGLQRWKHUFRPSUHKHQVLYHLQFRPH7KHDPRXQWLQ
UHODWLRQWRFKDQJHLQFUHGLWULVNLVWUDQVIHUUHGIURPRWKHUFRPSUHKHQVLYHLQFRPHWRSURILWRUORVVDWHYHU\UHSRUWLQJSHULRG
)RUILQDQFLDODVVHWVWKDWDUHXQUHFRJQLVHGHJORDQFRPPLWPHQWV\HWWREHGUDZQILQDQFLDOJXDUDQWHHVDSURYLVLRQIRUORVVDOORZDQFHLVFUHDWHGLQWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQWR
UHFRJQLVHWKHORVVDOORZDQFH

$$6%DPHQGV$$6%WRDGGDQHZLOOXVWUDWLYHH[DPSOHRIKRZ$$6%DSSOLHVWRWKHUHFRJQLWLRQDQGPHDVXUHPHQWRIXSIURQWIHHV7KHDPHQGPHQWVGRQRWFKDQJHWKH
UHTXLUHPHQWVRI$$6%

,IDILQDQFLDODVVHWLVGHWHUPLQHGWRKDYHORZFUHGLWULVNDWWKHLQLWLDOUHSRUWLQJGDWHWKHHQWLW\DVVXPHVWKDWWKHFUHGLWULVNKDVQRWLQFUHDVHGVLJQLILFDQWO\VLQFHLQLWLDOUHFRJQLWLRQDQG
DFFRUGLQJO\FDQFRQWLQXHWRUHFRJQLVHDORVVDOORZDQFHRIPRQWKH[SHFWHGFUHGLWORVV
,QRUGHUWRPDNHVXFKDGHWHUPLQDWLRQWKDWWKHILQDQFLDODVVHWKDVORZFUHGLWULVNWKHHQWLW\DSSOLHVLWVLQWHUQDOFUHGLWULVNUDWLQJVRURWKHUPHWKRGRORJLHVXVLQJDJOREDOO\FRPSDUDEOH
GHILQLWLRQRIORZFUHGLWULVN

$ILQDQFLDODVVHWLVQRWFRQVLGHUHGWRFDUU\ORZFUHGLWULVNPHUHO\GXHWRH[LVWHQFHRIFROODWHUDORUEHFDXVHDERUURZHUKDVDORZHUULVNRIGHIDXOWWKDQWKHULVNLQKHUHQWLQWKHILQDQFLDODVVHWV
RUUHODWLYHWRWKHFUHGLWULVNRIWKHMXULVGLFWLRQLQZKLFKLWRSHUDWHV

$WHDFKUHSRUWLQJGDWHWKHHQWLW\UHFRJQLVHVWKHPRYHPHQWLQWKHORVVDOORZDQFHDVDQLPSDLUPHQWJDLQRUORVVLQWKHVWDWHPHQWRISURILWRUORVVDQGRWKHUFRPSUHKHQVLYHLQFRPH
7KHFDUU\LQJDPRXQWRIILQDQFLDODVVHWVPHDVXUHGDWDPRUWLVHGFRVWLQFOXGHVWKHORVVDOORZDQFHUHODWLQJWRWKDWDVVHW

,QPHDVXULQJWKHH[SHFWHGFUHGLWORVVDSURYLVLRQPDWUL[IRUWUDGHUHFHLYDEOHVLVXVHGWDNLQJLQWRFRQVLGHUDWLRQYDULRXVGDWDWRJHWWRDQH[SHFWHGFUHGLWORVVLHGLYHUVLW\RILWVFXVWRPHU
EDVHDSSURSULDWHJURXSLQJVRILWVKLVWRULFDOORVVH[SHULHQFHHWF
3XUFKDVHGRURULJLQDWHGFUHGLWLPSDLUHGDSSURDFK
)RUILQDQFLDODVVHWVWKDWDUHFRQVLGHUHGWREHFUHGLWLPSDLUHGQRWRQDFTXLVLWLRQRURULJLQDWLRQVWKHHQWLW\PHDVXUHVDQ\FKDQJHLQLWVOLIHWLPHH[SHFWHGFUHGLWORVVDVWKHGLIIHUHQFH
EHWZHHQWKHDVVHW¶VJURVVFDUU\LQJDPRXQWDQGWKHSUHVHQWYDOXHRIHVWLPDWHGIXWXUHFDVKIORZVGLVFRXQWHGDWWKHILQDQFLDODVVHW¶VRULJLQDOHIIHFWLYHLQWHUHVWUDWH$Q\DGMXVWPHQWLV
UHFRJQLVHGLQSURILWRUORVVDVDQLPSDLUPHQWJDLQRUORVV

7KH(QWLW\FXUUHQWO\PHDVXUHVWKHULJKWRIXVHDVVHWVDULVLQJIURPFRQFHVVLRQDU\OHDVHVDWFRVWRQLQLWLDOUHFRJQLWLRQDQGZLOOFRQWLQXHWRGRVRLQWKHIXWXUHJLYHQWKHDFFRXQWLQJSROLF\
FKRLFHKDVEHHQPDGHSHUPDQHQWE\WKH$$6%

,QWKHDSSOLFDWLRQRIWKH(QWLW\¶VDFFRXQWLQJSROLFLHVZKLFKDUHGHVFULEHGLQWKLV1RWHWKH(QWLW\LVUHTXLUHGWRPDNHMXGJHPHQWVHVWLPDWHVDQGDVVXPSWLRQVDERXWWKHFDUU\LQJDPRXQWVRI
DVVHWVDQGOLDELOLWLHVWKDWDUHQRWUHDGLO\DSSDUHQWIURPRWKHUVRXUFHV7KHHVWLPDWHVDQGDVVRFLDWHGDVVXPSWLRQVDUHEDVHGRQKLVWRULFDOH[SHULHQFHDQGRWKHUIDFWRUVWKDWDUHFRQVLGHUHGWR
EHUHOHYDQW$FWXDOUHVXOWVPD\GLIIHUIURPWKHVHHVWLPDWHV

7KHHVWLPDWHVDQGXQGHUO\LQJDVVXPSWLRQVDUHUHYLHZHGRQDQRQJRLQJEDVLV5HYLVLRQVWRDFFRXQWLQJHVWLPDWHVDUHUHFRJQLVHGLQWKHSHULRGLQZKLFKWKHHVWLPDWHLVUHYLVHGLIWKHUHYLVLRQ
DIIHFWVRQO\WKDWSHULRGRULQWKHSHULRGRIWKHUHYLVLRQDQGIXWXUHSHULRGVLIWKHUHYLVLRQDIIHFWVERWKFXUUHQWDQGIXWXUHSHULRGV

1RWIRUSURILWSULYDWHVHFWRUOHVVHHV ±7KH$$6%KDVGHFLGHGWRUHWDLQWKHDFFRXQWLQJSROLF\FKRLFHLQ$$6%IRUWKHULJKWRIXVHDVVHWVRIFRQFHVVLRQDU\OHDVHVWRLQLWLDOO\EHPHDVXUHG
1RWIRUSURILWSXEOLFVHFWRUOHVVHHV ±7KH$$6%KDVGHFLGHGWRGHIHUFRQVLGHUDWLRQRIWKHDFFRXQWLQJSROLF\FKRLFHXQWLOWKH%RDUGGHFLGHVRQDQ\DGGLWLRQDOJXLGDQFHIRUPHDVXULQJWKH
IDLUYDOXHRIULJKWRIXVHDVVHWVXQGHUFRQFHVVLRQDU\OHDVHV

$$6%PDNHVYDULRXVHGLWRULDOFRUUHFWLRQVWRDQXPEHURIVWDQGDUGVHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\7KHDGRSWLRQRIWKHDPHQGPHQWGLGQRW
KDYHDPDWHULDOLPSDFWRQWKHILQDQFLDOVWDWHPHQWV

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

16



 5HYHQXHVIURPIHHVDQGFKDUJHV  
 

)HHIRUVHUYLFH  
9HQXHKLUH  

7RWDOIHHVDQGFKDUJHV  

 *UDQWVDQGFRQWULEXWLRQV  
 

2SHUDWLQJ
)HGHUDO*RYHUQPHQW  
6WDWH*RYHUQPHQW  
2WKHU  

 
&DSLWDO
6WDWH*RYHUQPHQW  

 
2QHRII
)HGHUDO*RYHUQPHQW  
6WDWH*RYHUQPHQW  
/RFDO*RYHUQPHQW  
2WKHU  

 

7RWDOJUDQWVDQGFRQWULEXWLRQV  

 ,QWHUHVWLQFRPH  
 

,QWHUHVWRQGHSRVLWV  

7RWDOLQWHUHVWUHFHLYHG  

 ,QYHVWPHQWLQFRPH  
 

(QGRZPHQWIXQG  
,QYHVWPHQWSRUWIROLR  

7RWDOLQYHVWPHQWLQFRPHUHFHLYHG  

 1HWJDLQORVVIURPGLVSRVDORIQRQFXUUHQWDVVHWVULJKWRIXVHDQGRWKHUDVVHWV  
 

3URFHHGVIURPGLVSRVDO  
/HVVQHWERRNYDOXHRIDVVHWVGLVSRVHG  

7RWDOQHWJDLQORVVIURPGLVSRVDORIDVVHWV  

 2WKHULQFRPH  
 

'RQDWLRQDQGIXQGUDLVLQJLQFRPH  
5HEDWHVUHIXQGVDQGFUHGLWV  
&OLHQWFRQWULEXWLRQV  
6XQGU\  

7RWDORWKHULQFRPH  

 6WDIIEHQHILWV  
 

6DODU\DQGZDJHV  
:RUNHUVFRPSHQVDWLRQLQVXUDQFH  
6XSHUDQQXDWLRQH[SHQVH  
0RYHPHQWLQHPSOR\HHEHQHILWVSURYLVLRQV  

7RWDOVWDIIEHQHILWH[SHQVHV  

)7(  

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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








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






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






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 6XSSOLHVDQGVHUYLFHV  
 

%RDUGH[SHQVHV  
&OLHQWFRVWV  
&RPSXWHUVHUYLFHV  
&RQVXOWDQWVIHHV  
)HHVDQGOLFHQVHV  
%DQNIHHV  
)XQGUDLVLQJH[SHQVHV  
,QVXUDQFH  
0DUNHWLQJDQGDGYHUWLVLQJH[SHQVHV  
0HHWLQJH[SHQVHV  
0LQRUHTXLSPHQWFRVWV  
0RWRUYHKLFOHH[SHQVHV  
3ULQWLQJVWDWLRQHU\SRVWDJH  
3URSHUW\H[SHQVHV  
5DWHVDQGWD[HV  
6WDIIWUDLQLQJ  
6XEVFULSWLRQV  
7HOHSKRQH  
8WLOLWLHV  
:DVWHGLVSRVDO  

7RWDOVXSSOLHVDQGVHUYLFHV  

$XGLWRUIHHVDXGLWLQJILQDQFLDOUHSRUWV  
7RWDODXGLWIHHV  

7RWDOVXSSOLHVDQGVHUYLFHV  

 'HSUHFLDWLRQDQGDPRUWLVDWLRQ  
 

3URSHUW\  
3ODQWDQGHTXLSPHQW  
,QWDQJLEOHV  

5LJKWRIXVHDVVHWV
%XLOGLQJVDQGSURSHUW\  
(TXLSPHQW  
0RWRUYHKLFOHV  
7RWDOULJKWRIXVHDVVHWV  

7RWDOGHSUHFLDWLRQDQGDPRUWLVDWLRQ  

 )LQDQFHFRVWV  
 

/HDVHLQWHUHVW
%XLOGLQJVDQGSURSHUW\  
(TXLSPHQW  
0RWRUYHKLFOHV  
7RWDOOHDVHLQWHUHVW  

/RDQLQWHUHVW  

,QYHVWPHQWSRUWIROLRIHHV  

7RWDOILQDQFHFRVWV  

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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 0DUNHWYDOXHPRYHPHQWILQDQFLDODVVHWV  
 

(QGRZPHQWIXQGJDLQORVV  
,QYHVWPHQWSRUWIROLRJDLQORVV  

7RWDO0DUNHW9DOXH0RYHPHQW  

 2WKHUH[SHQVHV  
 

'HEWZULWHRIIV  
'RQDWLRQVDQGJUDQWV  
6XQGU\H[SHQVHV  

7RWDORWKHUH[SHQVHV  

 &DVKDQGFDVKHTXLYDOHQWV  
 

&DVKDWEDQNDQGLQKDQG  
  

7RWDOFDVKDQGFDVKHTXLYDOHQWV  

 5HFHLYDEOHV  
 

7UDGHUHFHLYDEOHV  

7RWDOUHFHLYDEOHV  

 2WKHUFXUUHQWDVVHWV  
 

3UHSD\PHQWV  
2WKHUDFFUXHGUHYHQXH  

7RWDORWKHUFXUUHQWDVVHWV  

 )LQDQFLDODVVHWV  
)DLUYDOXHLVGHWHUPLQHGEDVHGRQSULFHVLQDFWLYHPDUNHWVIRULGHQWLFDODVVHWVDWPHDVXUHPHQWGDWH  

)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWDQGORVV
(QGRZPHQWIXQG  
,QYHVWPHQWSRUWIROLR  

7RWDOILQDQFLDODVVHWV  

127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

$1*/,&$1&20081,7<&$5(,1&25325$7('
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 3URSHUW\SODQWDQGHTXLSPHQW33(  
 

3URSHUW\
2WKHUSURSHUW\LPSURYHPHQWV
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHSURSHUW\DVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOSURSHUW\  

3ODQWDQGHTXLSPHQW
2WKHUSODQWDQGHTXLSPHQW
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHSODQWDQGHTXLSPHQWDVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOSODQWDQGHTXLSPHQW  

0RWRUYHKLFOHV
2WKHUPRWRUYHKLFOHV
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHPRWRUYHKLFOHDVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOPRWRUYHKLFOHV  

7RWDOSURSHUW\SODQWDQGHTXLSPHQW  

3ODQWDQG 0RWRU
HTXLSPHQW YHKLFOHV 727$/

   
%DODQFHDVDW-XO\    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
'HSUHFLDWLRQ    
%DODQFHDVDW-XQH    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
'HSUHFLDWLRQ    
%DODQFHDVDW-XQH    

3ODQWDQG 0RWRU
33(5LJKWRI8VH528DVVHWV HTXLSPHQW YHKLFOHV 727$/

   
%DODQFHDVDW-XO\    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
$PRUWLVDWLRQ    
%DODQFHDVDW-XQH    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
$PRUWLVDWLRQ    
%DODQFHDVDW-XQH    
7RWDOEDODQFHDVDW-XQH    

3URSHUW\

5HFRQFLOLDWLRQRISURSHUW\SODQWDQGHTXLSPHQW33(

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

3URSHUW\
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,QWDQJLEOHV 


6RIWZDUH
&DUU\LQJDPRXQWDWEHJLQQLQJRIWKHSHULRG  
$GGLWLRQV  
'LVSRVDOVZULWHRII  
$PRUWLVDWLRQ  
&DUU\LQJDPRXQWDWWKHHQGRIWKHSHULRG  

7RWDOLQWDQJLEOHV  

 2WKHUQRQFXUUHQWDVVHWV 


%RQGVSDLG  

7RWDORWKHUQRQFXUUHQWDVVHWV  

 3D\DEOHV 


7UDGHFUHGLWRUV  
2WKHUDFFUXHGH[SHQVHV  
5HYHQXHLQDGYDQFH  

7RWDOSD\DEOHV  

 /HDVHOLDELOLWLHV %XLOGLQJVDQG 0RWRU
727$/(TXLSPHQW 9HKLFOHV3URSHUW\

 
&XUUHQWOLDELOLW\    
1RQFXUUHQWOLDELOLW\    
7RWDOOHDVHOLDELOLWLHV    

:HLJKWHGDYHUDJHLQFUHPHQWDOERUURZLQJUDWH 

1RWLQFOXGHGLQWKHDERYHOHDVHOLDELOLWLHVDUHWKHIROORZLQJOHDVHFRQWUDFWVZKLFKKDYHEHHQH[SHQVHGGXULQJWKH\HDU
7KHVHDPRXQWVDUHLQFOXGHGLQ1RWHXQGHUVXSSOLHVDQGVHUYLFHVDVSURSHUW\H[SHQVHVDQGPRWRUYHKLFOHH[SHQVHV

/HDVHVXSSOLHVDQGVHUYLFHVH[SHQVH %XLOGLQJVDQG 0RWRU
727$/(TXLSPHQW 9HKLFOHV3URSHUW\

  
/RZYDOXHDVVHWOHDVHV    
7RWDOOHDVHVXSSOLHVDQGVHUYLFHVH[SHQVHV    


/RZYDOXHDVVHWOHDVHV    
7RWDOOHDVHVXSSOLHVDQGVHUYLFHVH[SHQVHV    

 /RDQERUURZLQJV 


3URSHUW\  
7RWDOFXUUHQWERUURZLQJV  

3URSHUW\  
7RWDOQRQFXUUHQWERUURZLQJV  



$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176

 6WDIIEHQHILWV  
 

&XUUHQW
$QQXDOOHDYH  
/RQJVHUYLFHOHDYH  
$FFUXHGVDODULHVDQGZDJHV  
7RWDOFXUUHQWVWDIIEHQHILWV  

1RQFXUUHQW
/RQJVHUYLFHOHDYH  
7RWDOQRQFXUUHQWVWDIIEHQHILWV  

7RWDOVWDIIEHQHILWV  

 2WKHUOLDELOLWLHV  
 

*RYHUQPHQWJUDQWVUHFHLYHGLQDGYDQFH  

7RWDORWKHUOLDELOLWLHV  

 &RQWLQJHQFLHV

 5HPXQHUDWLRQRI%RDUG0HPEHUV

'XULQJWKH\HDUWUDYHOH[SHQVHVLQFXUUHGE\WKH%RDUG0HPEHUVLQIXOILOOLQJWKHLUUROHWRWDOOLQJZLWKUHLPEXUVHG
2WKHUH[SHQVHVLQFXUUHGLQUHODWLRQWR%RDUG0HPEHUVLQFOXGHWUDLQLQJPHPEHUVKLSVDQGPLQRUJLIWVUHFRJQLWLRQRIVHUYLFH

 .H\PDQDJHPHQWSHUVRQQHOFRPSHQVDWLRQ

 
 

.H\PDQDJHPHQWSHUVRQQHOFRPSHQVDWLRQ  

 )LQDQFLDOULVNPDQDJHPHQW

)LQDQFLDODVVHWV  
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV  
,QYHVWPHQWV  

)LQDQFLDODVVHWVDWDPRUWLVHGFRVW
&DVKDQGFDVKHTXLYDOHQWV  
7UDGHUHFHLYDEOHV  

7RWDOILQDQFLDODVVHWV  

)LQDQFLDOOLDELOLWLHV
)LQDQFLDOOLDELOLWLHVDWDPRUWLVHGFRVW
3D\DEOHV  
/HDVHOLDELOLWLHV  
/RDQERUURZLQJV  

7RWDOILQDQFLDOOLDELOLWLHV  

5HIHUWR1RWHIRUGHWDLOHGGLVFORVXUHVUHJDUGLQJWKHIDLUYDOXHPHDVXUHPHQWRIWKHHQWLW\¶VILQDQFLDODVVHWV

)RUWKH\HDUHQGHG-XQH

.H\PDQDJHPHQWSHUVRQQHORI$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGFRQVLVWVRIWKH&(2DQGWKH([HFXWLYH/HDGHUVKLS7HDPFRQVLVWLQJRIIRXU
PHPEHUV

7KH%RDUG0HPEHUVDFWLQDQKRQRUDU\FDSDFLW\DQGUHFHLYHQRFRPSHQVDWLRQIRUWKHLUVHUYLFHV

$VDW-XQHWKHUHDUHQRNQRZQFRQWLQJHQWDVVHWVRUOLDELOLWLHV

7KHWRWDOUHPXQHUDWLRQSDLGWRNH\PDQDJHPHQWSHUVRQQHORI$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGGXULQJWKH\HDUDVIROORZV

7KHHQWLW\¶VILQDQFLDOLQVWUXPHQWVFRQVLVWPDLQO\RIGHSRVLWVZLWKEDQNVVKRUWWHUPDQGORQJWHUPLQYHVWPHQWVDFFRXQWVUHFHLYDEOHDQGSD\DEOHOHDVH
OLDELOLWLHVDQGERUURZLQJV

7KHFDUU\LQJDPRXQWVIRUHDFKFDWHJRU\RIILQDQFLDOLQVWUXPHQWVPHDVXUHGLQDFFRUGDQFHZLWK$$6% )LQDQFLDO,QVWUXPHQWV DVGHWDLOHGLQWKH
DFFRXQWLQJSROLFLHVWRWKHVHILQDQFLDOVWDWHPHQWVDUHDVIROORZV
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 )DLUYDOXHPHDVXUHPHQWV
7KHHQWLW\PHDVXUHVDQGUHFRJQLVHVWKHIROORZLQJDVVHWVDQGOLDELOLWLHVDWIDLUYDOXHRQDUHFXUULQJEDVLVDIWHULQLWLDOUHFRJQLWLRQ

±ILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV

9DOXDWLRQWHFKQLTXHV

OLDELOLWLHV
±WKHLQFRPHDSSURDFKZKLFKFRQYHUWVHVWLPDWHGIXWXUHFDVKIORZVRULQFRPHDQGH[SHQVHVLQWRDVLQJOHGLVFRXQWHGSUHVHQWYDOXHDQG
±WKHFRVWDSSURDFKZKLFKUHIOHFWVWKHFXUUHQWUHSODFHPHQWFRVWRIDQDVVHWDWLWVFXUUHQWVHUYLFHFDSDFLW\

5HFXUULQJIDLUYDOXHPHDVXUHPHQWV

)LQDQFLDODVVHWV  
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV  
,QYHVWPHQWV  

7RWDOUHFXUULQJIDLUYDOXHPHDVXUHPHQWV  

)RULQYHVWPHQWVWKHIDLUYDOXHVKDYHEHHQGHWHUPLQHGEDVHGRQFORVLQJTXRWHGELGSULFHVDWWKHHQGRIWKHUHSRUWLQJSHULRG

7KHHQWLW\VHOHFWVDYDOXDWLRQWHFKQLTXHWKDWLVDSSURSULDWHLQWKHFLUFXPVWDQFHVDQGIRUZKLFKVXIILFLHQWGDWDLVDYDLODEOHWRPHDVXUHIDLUYDOXH7KH
DYDLODELOLW\RIVXIILFLHQWDQGUHOHYDQWGDWDSULPDULO\GHSHQGVRQWKHVSHFLILFFKDUDFWHULVWLFVRIWKHDVVHWRUOLDELOLW\EHLQJPHDVXUHG7KHYDOXDWLRQ
WHFKQLTXHVVHOHFWHGE\WKHHQWLW\DUHFRQVLVWHQWZLWKRQHRUPRUHRIWKHIROORZLQJYDOXDWLRQDSSURDFKHV

(DFKYDOXDWLRQWHFKQLTXHUHTXLUHVLQSXWVWKDWUHIOHFWWKHDVVXPSWLRQVWKDWEX\HUVDQGVHOOHUVZRXOGXVHZKHQSULFLQJWKHDVVHWRUOLDELOLW\LQFOXGLQJ
DVVXPSWLRQVDERXWULVNV:KHQVHOHFWLQJDYDOXDWLRQWHFKQLTXHWKH HQWLW\JLYHVSULRULW\WRWKRVHWHFKQLTXHVWKDWPD[LPLVHWKHXVHRIREVHUYDEOHLQSXWV
DQGPLQLPLVHWKHXVHRIXQREVHUYDEOHLQSXWV,QSXWVWKDWDUHGHYHORSHGXVLQJPDUNHWGDWDVXFKDVSXEOLFO\DYDLODEOHLQIRUPDWLRQRQDFWXDOWUDQVDFWLRQV
DQGUHIOHFWWKHDVVXPSWLRQVWKDWEX\HUVDQGVHOOHUVZRXOGJHQHUDOO\XVHZKHQSULFLQJWKHDVVHWRUOLDELOLW\DUHFRQVLGHUHGREVHUYDEOHZKHUHDVLQSXWVIRU
ZKLFKPDUNHWGDWDLVQRWDYDLODEOHDQGWKHUHIRUHDUHGHYHORSHGXVLQJWKHEHVWLQIRUPDWLRQDYDLODEOHDERXWVXFKDVVXPSWLRQVDUHFRQVLGHUHG
XQREVHUYDEOH

±WKHPDUNHWDSSURDFKZKLFKXVHVSULFHVDQGRWKHUUHOHYDQWLQIRUPDWLRQJHQHUDWHGE\PDUNHWWUDQVDFWLRQVIRULGHQWLFDORUVLPLODUDVVHWVRU

7KHHQWLW\GRHVQRWVXEVHTXHQWO\PHDVXUHDQ\OLDELOLWLHVDWIDLUYDOXHRQDUHFXUULQJEDVLVRUDQ\DVVHWVRUOLDELOLWLHVDWIDLUYDOXHRQDQRQUHFXUULQJ
EDVLV

127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH









































23




