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5LFKDUG)LVKHU 3DXO'XND

&KDLUSHUVRQ 7UHDVXUHU

$WWKHGDWHRIWKLVVWDWHPHQWWKHUHDUHUHDVRQDEOHJURXQGVWREHOLHYHWKDW$QJOLFDQ
&RPPXQLW\&DUH,QFRUSRUDWHGZLOOEHDEOHWRSD\LWVGHEWVDVDQGZKHQWKH\IDOOGXH

7KLVVWDWHPHQWLVVLJQHGRQEHKDOIRIWKH%RDUGLQ0RXQW*DPELHUWKLVWKGD\RI
6HSWHPEHU

$1*/,&$1&20081,7<&$5(,1&25325$7('
)RUWKH\HDUHQGHG-XQH

67$7(0(17%<0(0%(562)7+(%2$5'2)0$1$*(0(17

,QWKHRSLQLRQRIWKH%RDUGWKHILQDQFLDOUHSRUW

D 3UHVHQWVDWUXHDQGIDLUYLHZRIWKHILQDQFLDOSRVLWLRQRI$QJOLFDQ&RPPXQLW\&DUH
,QFRUSRUDWHGDVDW-XQHDQGLWVSHUIRUPDQFHIRUWKH\HDUHQGHGRQWKDWGDWHLQ
DFFRUGDQFHZLWK$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGVLQFOXGLQJ$XVWUDOLDQ$FFRXQWLQJ
LQWHUSUHWDWLRQVRIWKH$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV%RDUG

FKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKFKDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUDUG)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)L)LVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKVKHU XOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXOXO''''''''''''''''''''''''XN
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$1*/,&$1&20081,7<&$5(,1&25325$7('
)RUWKH\HDUHQGHG-XQH

L

LL

7LPRWK\0XKOKDXVOHU
'LUHFWRU

'DWHG 7XHVGD\6HSWHPEHU

*$/3,16$&&2817$176$8',7256$1'%86,1(66&2168/7$176

$8',725·6,1'(3(1'(1&('(&/$5$7,2181'(56(&7,212)7+($&1&$&7727+(
%2$5'2)0$1$*0(172)$1*/,&$1&20081,7<&$5(,1&25325$7('

,Q DFFRUGDQFH ZLWK 6XEGLYLVLRQ & RI WKH $XVWUDOLDQ &KDULWLHV DQG 1RWIRUSURILWV &RPPLVVLRQ $FW   , DP SOHDVHG WR
SURYLGH WKH IROORZLQJ GHFODUDWLRQ RI LQGHSHQGHQFH WR WKH %RDUG RI 0DQDJHPHQW RI $QJOLFDQ &RPPXQLW\ &DUH ,QFRUSRUDWHG
$V WKH OHDG DXGLW SDUWQHU IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWV RI $QJOLFDQ &RPPXQLW\ &DUH ,QFRUSRUDWHG IRU WKH \HDU
HQGHG  -XQH  , GHFODUH WKDW WR WKH EHVW RI P\ NQRZOHGJH DQG EHOLHI GXULQJ WKH \HDU HQGHG  -XQH  WKHUH KDYH
EHHQQRFRQWUDYHQWLRQVRI

WKHDXGLWRULQGHSHQGHQFHUHTXLUHPHQWVRIWKH$XVWUDOLDQ&KDULWLHVDQG1RWIRU3URILWV&RPPLVVLRQ$FW LQ
UHODWLRQWRWKHDXGLWDQG

DQ\DSSOLFDEOHFRGHRISURIHVVLRQDOFRQGXFWLQUHODWLRQWRWKHDXGLW

5







/EWEEdh/dKZ^ZWKZd

d/

Z&Z

K

t/
          : 




/
EE

/ :


// ^^

EZ

K

t         ^ K
Z
     & Z    t    
E
W   ^  W^      W
/^
t


t


Z&Z

d
^^
E
 



/






Accountants, Auditors 
& Business Consultants

Mount Gambier 
&RPPHUFLDO6WUHHW:HVW

32%R[0RXQW*DPELHU6$

3

)

(DGPLQ#JDOSLQVFRPDX

Stirling 
8QLW0RXQW%DUNHU5RDG

32%R[6WLUOLQJ6$

3

)

(VWLUOLQJ#JDOSLQVFRPDX

Norwood 
.HQVLQJWRQ5RDG1RUZRRG6$

32%R[1RUZRRG6RXWK6$

3

(QRUZRRG#JDOSLQVFRPDX

:ZZZJDOSLQVFRPDX

$%1

*DOSLQV7UDGLQJ3W\/WG

/LDELOLW\OLPLWHGE\DVFKHPHDSSURYHG

XQGHU3URIHVVLRQDO6WDQGDUGV/HJLVODWLRQ
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1RWH  
 

,QFRPH 
5HYHQXHVIURPIHHVDQGFKDUJHV   
*UDQWVDQGFRQWULEXWLRQV   
,QWHUHVWLQFRPH   
,QYHVWPHQWLQFRPH   
)DLUYDOXHJDLQORVVIURPILQDQFLDODVVHWV   
2WKHULQFRPH   
7RWDOLQFRPH  

6WDIIEHQHILWH[SHQVHV   
6XSSOLHVDQGVHUYLFHV   
'HSUHFLDWLRQDQGDPRUWLVDWLRQ   
)LQDQFHFRVWV   
1HWORVVIURPWKHGLVSRVDORIQRQFXUUHQWDVVHWV   
2WKHUH[SHQVHV   
7RWDOH[SHQVHV  

1HWUHVXOW  

7RWDOFRPSUHKHQVLYHUHVXOW  

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

([SHQVHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)352),725/266$1'27+(5&2035(+(16,9(,1&20(
)RUWKH\HDUHQGHG-XQH
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1RWH  
 

&XUUHQWDVVHWV
&DVKDQGFDVKHTXLYDOHQWV   
5HFHLYDEOHV   
2WKHUFXUUHQWDVVHWV   
7RWDOFXUUHQWDVVHWV  

1RQFXUUHQWDVVHWV
)LQDQFLDODVVHWV   
3URSHUW\SODQWDQGHTXLSPHQW   
,QWDQJLEOHDVVHWV   
2WKHUQRQFXUUHQWDVVHWV   
7RWDOQRQFXUUHQWDVVHWV  

7RWDODVVHWV  

&XUUHQWOLDELOLWLHV
3D\DEOHV   
/HDVHOLDELOLWLHV   
/RDQERUURZLQJV   
6WDIIEHQHILWV   
2WKHUFXUUHQWOLDELOLWLHV   
7RWDOFXUUHQWOLDELOLWLHV  

1RQFXUUHQWOLDELOLWLHV
/HDVHOLDELOLWLHV   
/RDQERUURZLQJV   
6WDIIEHQHILWV   
7RWDOQRQFXUUHQWOLDELOLWLHV  

7RWDOOLDELOLWLHV  

1HWDVVHWV  

(TXLW\
2WKHUUHVHUYHV  
5HWDLQHGHDUQLQJV  

7RWDOHTXLW\  

&RQWLQJHQFLHV 

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)),1$1&,$/326,7,21
$VDW-XQH
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2WKHU 5HWDLQHG
1RWH UHVHUYHV HDUQLQJV 7RWDO

  

%DODQFHDW-XQH   
1HWUHVXOWIRU   

7UDQVIHUWRIURPUHVHUYHV   

7RWDOFRPSUHKHQVLYHUHVXOWIRU   

%DODQFHDW-XQH   
1HWUHVXOWIRU   
7UDQVIHUWRIURPUHVHUYHV   

7RWDOFRPSUHKHQVLYHUHVXOWIRU   
%DODQFHDW-XQH   

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)&+$1*(6,1(48,7<
)RUWKH\HDUHQGHG-XQH
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1RWH  
&DVKIORZVIURPRSHUDWLQJDFWLYLWLHV  

5HFHLSWVIURPIHHVFKDUJHVDQGJUDQWV  
*67UHFRYHUHGIURPWKH$72  
,QWHUHVWUHFHLYHG  
3D\PHQWVWRVXSSOLHUVDQGHPSOR\HHV  
*67UHPLWWHGWR$72  

1HWFDVKSURYLGHGE\XVHGLQIURPRSHUDWLQJDFWLYLWLHV  

&DVKIORZVIURPLQYHVWLQJDFWLYLWLHV
,QYHVWPHQWLQFRPH  
3XUFKDVHRISURSHUW\SODQWDQGHTXLSPHQW  
3XUFKDVHRIILQDQFLDODVVHWV  

1HWFDVKSURYLGHGE\XVHGLQLQYHVWLQJDFWLYLWLHV  

&DVKIORZVIURPILQDQFLQJDFWLYLWLHV
&DVKLQIORZV
/RDQERUURZLQJV  
3D\PHQWRIOHDVHOLDELOLWLHV  
5HSD\PHQWRIERUURZLQJV  

1HWFDVKSURYLGHGE\XVHGLQILQDQFLQJDFWLYLWLHV  

1HWLQFUHDVHGHFUHDVHLQFDVKDQGFDVKHTXLYDOHQWV  

&DVKDQGFDVKHTXLYDOHQWVDWWKHEHJLQQLQJRIWKHSHULRG  

&DVKDQGFDVKHTXLYDOHQWVDWWKHHQGRIWKHSHULRG   

7KHDERYHVWDWHPHQWVKRXOGEHUHDGLQFRQMXQFWLRQZLWKWKHDFFRPSDQ\LQJQRWHV

$1*/,&$1&20081,7<&$5(,1&25325$7('
67$7(0(172)&$6+)/2:6
)RUWKH\HDUHQGHG-XQH
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 *HQHUDOLQIRUPDWLRQ

 6XPPDU\RIVLJQLILFDQWDFFRXQWLQJSROLFLHV

 %DVLVRISUHSDUDWLRQ

0DQDJHPHQWDVVHVVHGWKHDELOLW\RIWKHHQWLW\WRFRQWLQXHDVDJRLQJFRQFHUQDQGSUHSDUHGWKHILQDQFLDOVWDWHPHQWVRQWKLVEDVLVWDNLQJLQWRDFFRXQWDOOUHOHYDQWLQIRUPDWLRQDERXWWKHIXWXUH


 &RPSDUDWLYHLQIRUPDWLRQ

 5RXQGLQJ

 *RRGVDQG6HUYLFHV7D[

5HYHQXHVH[SHQVHVDQGDVVHWVDUHUHFRJQLVHGQHWRIWKHDPRXQWRI*67H[FHSWZKHUHWKHDPRXQWRI*67LQFXUUHGLVQRWUHFRYHUDEOHIURPWKH$XVWUDOLDQ7D[DWLRQ2IILFH$72





 ,QFRPH7D[

 ,QFRPHDQGH[SHQVHV

7KH(QWLW\UHFRJQLVHVWKHLQFRPHDQGH[SHQGLWXUHLPPHGLDWHO\LQWKHSURILWDQGORVVXSRQUHFHLSWRIJRRGVRUVHUYLFHVRUGHOLYHU\RIJRRGVRUVHUYLFHV

 &XUUHQWDQGQRQFXUUHQWFODVVLILFDWLRQ

 &DVKDQGFDVKHTXLYDOHQWV

&RQWULEXWLRQVDUHUHFRJQLVHGDVDQDVVHWDQGLQFRPHZKHQWKH(QWLW\REWDLQVFRQWURORIWKHFRQWULEXWLRQVRUREWDLQVWKHULJKWWRUHFHLYHWKHFRQWULEXWLRQV
)RUFRQWULEXWLRQVSD\DEOHWKHFRQWULEXWLRQZLOOEHUHFRJQLVHGDVDOLDELOLW\DQGH[SHQVHZKHQWKH(QWLW\KDVDSUHVHQWREOLJDWLRQWRSD\WKHFRQWULEXWLRQ

$VVHWV DQG OLDELOLWLHV DUH FKDUDFWHULVHG DV HLWKHU FXUUHQW RU QRQFXUUHQW LQ QDWXUH 7KH (QWLW\ KDV D FOHDUO\ LGHQWLILDEOH RSHUDWLQJ F\FOH RI WZHOYH PRQWKV 7KHUHIRUH DVVHWV DQG OLDELOLWLHV WKDW ZLOO
EHUHDOLVHGDVSDUWRIWKHQRUPDORSHUDWLQJF\FOHZLOOEHFODVVLILHGDVFXUUHQWDVVHWVRUFXUUHQWOLDELOLWLHV$OORWKHUDVVHWVDQGOLDELOLWLHVDUHFODVVLILHGDVQRQFXUUHQW

&DVK DQG FDVK HTXLYDOHQWV LQ WKH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ LQFOXGHV FDVK DW EDQN DQG RQ KDQG DQG RWKHU VKRUWWHUP GHSRVLWV &DVK DQG FDVK HTXLYDOHQWV LQ WKH 6WDWHPHQW RI &DVK
)ORZVFRQVLVWRIFDVKDQGFDVKHTXLYDOHQWVDVGHILQHGDERYHQHWRIEDQNRYHUGUDIWV
8QUHVWULFWHGDFFHVVZDVDYDLODEOHDWEDODQFHGDWHWRWKHIROORZLQJFUHGLWIDFLOLWLHV
&RUSRUDWH&UHGLW&DUGV
&DVKLVPHDVXUHGDWQRPLQDOYDOXH

&RQWULEXWLRQVUHFHLYHGSDLG

ZKHQ WKH *67 LQFXUUHG RQ D SXUFKDVH RI JRRGV RU VHUYLFHV LV QRW UHFRYHUDEOH IURP WKH $XVWUDOLDQ 7D[DWLRQ 2IILFH $72 LQ ZKLFK FDVH WKH *67 LV UHFRJQLVHG DV SDUW RI WKH FRVW RI
DFTXLVLWLRQRIWKHDVVHWRUDVSDUWRIWKHH[SHQVHLWHPDSSOLFDEOHDQG
UHFHLYDEOHVDQGSD\DEOHVZKLFKDUHVWDWHGZLWKWKHDPRXQWRI*67LQFOXGHG

7KHQHWDPRXQWRI*67UHFRYHUDEOHIURPRUSD\DEOHWRWKH$72LVLQFOXGHGDVSDUWRIUHFHLYDEOHVRUSD\DEOHVLQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQ

&DVKIORZVDUHLQFOXGHGLQWKH6WDWHPHQWRI&DVK)ORZVRQDJURVVEDVLVDQGWKH*67FRPSRQHQWRIFDVKIORZVDULVLQJIURPLQYHVWLQJDQGILQDQFLQJDFWLYLWLHVZKLFKLVUHFRYHUDEOHIURPRU
&RPPLWPHQWV DQG FRQWLQJHQFLHV DUH GLVFORVHG QHW RI WKH DPRXQW RI *67 UHFRYHUDEOH IURP RU SD\DEOH WR WKH $72 ,I *67 LV QRW SD\DEOH WR RU UHFRYHUDEOH IURP WKH $72 WKH FRPPLWPHQWV
DQGFRQWLQJHQFLHVDUHGLVFORVHGRQDJURVVEDVLV

1RSURYLVLRQIRULQFRPHWD[KDVEHHQUDLVHGDVWKH(QWLW\LVH[HPSWIURPLQFRPHWD[XQGHU'LYRIWKH,QFRPH7D[$VVHVVPHQW$FW

7KHPDMRULW\RIIXQGLQJLVUHFHLYHGLQWKHIRUPRIJUDQWVIURPJRYHUQPHQWDOGHSDUWPHQWERGLHV$$6%5HYHQXHIURP&RQWUDFWVZLWK&XVWRPHU VDQG$$6%,QFRPHRI1RWIRU3URILW
(QWLWLHV ZKLFKFRPPHQFHGIURP-XO\DIIHFWVWKHWLPLQJZLWKZKLFKUHYHQXHVSDUWLFXODUO\VSHFLDOSXUSRVHJUDQWVDUHUHFRJQLVHG$PRXQWVUHFHLYHGLQUHODWLRQWRRSHUDWLQJJUDQW
UHYHQXHGRQDWLRQVRUEHTXHVWVKDYHEHHQDVVHVVHGWRGHWHUPLQHZKHWKHUDFRQWUDFWVLVHQIRUFHDEOHDQGKDVVXIILFLHQWO\VSHFLILFSHUIRUPDQFHREOLJDWLRQVLQDFFRUGDQFHZLWK$$6%
:KHUHERWKWKHVHFRQGLWLRQVKDYHEHHQVDWLVILHGUHYHQXHKDVEHHQUHFRJQLVHGDVWKHVHREOLJDWLRQVDUHIXOILOOHG*UDQWVWKDWDUHFRQVLGHUHGQRWVXIILFLHQWO\VSHFLILFDUHUHFRJQLVHGLQ
DFFRUGDQFHZLWK$$6%XSRQUHFHLSW
,QFRPH DQG H[SHQVHV DUH UHFRJQLVHG LQ WKH (QWLW\V 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH ZKHQ DQG RQO\ ZKHQ LW LV SUREDEOH WKDW WKH IORZ RI HFRQRPLF EHQHILWV WR RU IURP WKH (QWLW\ ZLOO RFFXU
DQGFDQEHUHOLDEO\PHDVXUHG
,QFRPH DQG H[SHQVHV KDYH EHHQ FODVVLILHG DFFRUGLQJ WR WKHLU QDWXUH DQG KDYH QRW EHHQ RIIVHW XQOHVV UHTXLUHG RU SHUPLWWHG E\ D VSHFLILF DFFRXQWLQJ VWDQGDUG RU ZKHUH RIIVHWWLQJ UHIOHFWV WKH
VXEVWDQFHRIWKHWUDQVDFWLRQ

)HHVDQGFKDUJHV
5HYHQXHV IURP IHHV DQG FKDUJHV DUH GHULYHG IURP WKH SURYLVLRQ RI JRRGV DQG VHUYLFHV WR RWKHU DJHQFLHV DQG WR WKH SXEOLF 7KLV UHYHQXH LV UHFRJQLVHG XSRQ GHOLYHU\ RI WKH VHUYLFH WR WKH
FOLHQWVRUE\UHIHUHQFHWRWKHVWDJHRIFRPSOHWLRQ

,QFRPHH[SHQVHVDQGDVVHWVDUHUHFRJQLVHGQHWRIWKHDPRXQWRI*67H[FHSW

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGLVLQFRUSRUDWHGDQGGRPLFLOHGLQ$XVWUDOLD
&RUHDFWLYLWLHVLQFOXGHWKHUHFUXLWPHQWDQGVXSSRUWRIIRVWHUFDUHUVVXSSRUWVIRUSHRSOHH[SHULHQFLQJKRPHOHVVQHVVUHVLGHQWLDOFDUHVHUYLFHVIRU\RXQJSHRSOHDERULJLQDOVHUYLFHVIDPLO\
UHODWLRQVKLSVDQGVXSSRUWFUHFKHIRUYXOQHUDEOHFKLOGUHQILQDQFLDOFRXQVHOOLQJILQDQFLDOLQFOXVLRQDQGHPHUJHQF\UHOLHI

7KHILQDQFLDOVWDWHPHQWVDUHJHQHUDOSXUSRVHILQDQFLDOVWDWHPHQWVWKDWKDYHEHHQSUHSDUHGLQDFFRUGDQFHZLWKWKH$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV6LPSOLILHG'LVFORVXUHV RIWKH$XVWUDOLDQ
$FFRXQWLQJ6WDQGDUGV%RDUG$$6%DQGWKH$VVRFLDWLRQV,QFRUSRUDWLRQV$FW LQ6RXWK$XVWUDOLDDQGWKH$XVWUDOLDQ&KDULWLHVDQG1RWIRUSURILWV&RPPLVVLRQ$FW $QJOLFDQ
&RPPXQLW\&DUH,QFRUSRUDWHGLVDQRWIRUSURILWHQWLW\IRUILQDQFLDOUHSRUWLQJSXUSRVHVXQGHU$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV


$XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV VHW RXW DFFRXQWLQJ SROLFLHV WKDW WKH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV %RDUG KDV FRQFOXGHG ZRXOG UHVXOW LQ ILQDQFLDO VWDWHPHQWV FRQWDLQLQJ UHOHYDQW DQG UHOLDEOH
LQIRUPDWLRQ DERXW WUDQVDFWLRQV HYHQWV DQG FRQGLWLRQV 0DWHULDO DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG EHORZ DQG KDYH EHHQ FRQVLVWHQWO\
DSSOLHGXQOHVVVWDWHGRWKHUZLVH

7KHILQDQFLDOVWDWHPHQWVH[FHSWIRUFDVKIORZLQIRUPDWLRQKDYHEHHQSUHSDUHGRQDQDFFUXDOVEDVLVDQGDUHEDVHGRQKLVWRULFDOFRVWVPRGLILHGZKHUHDSSOLFDEOHE\WKHPHDVXUHPHQWDWIDLU
YDOXHRIVHOHFWHGQRQFXUUHQWDVVHWVILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHV

7KH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI LWHPV LQ WKH ILQDQFLDO VWDWHPHQWV DUH FRQVLVWHQW ZLWK SULRU SHULRGV H[FHSW ZKHUH VSHFLILF DFFRXQWLQJ VWDQGDUGV DQGRU DFFRXQWLQJ SROLF\ VWDWHPHQWV KDV
UHTXLUHGDFKDQJH
:KHUH SUHVHQWDWLRQ DQG FODVVLILFDWLRQ RI LWHPV LQ WKH ILQDQFLDO VWDWHPHQWV KDYH EHHQ DPHQGHG FRPSDUDWLYH ILJXUHV KDYH EHHQ DGMXVWHG WR FRQIRUP WR FKDQJHV LQ SUHVHQWDWLRQ RU FODVVLILFDWLRQ
LQWKHVHILQDQFLDOVWDWHPHQWVXQOHVVLPSUDFWLFDEOH7KHUHVWDWHGFRPSDUDWLYHDPRXQWVGRQRWUHSODFHWKHRULJLQDOILQDQFLDOVWDWHPHQWVIRUWKHSUHFHGLQJSHULRG

$OODPRXQWVLQWKHILQDQFLDOVWDWHPHQWVDUHURXQGHGWRWKHQHDUHVWGROODU
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 5HFHLYDEOHVDQGRWKHUDVVHWV

 3URSHUW\SODQWDQGHTXLSPHQW

 'HSUHFLDWLRQDQGDPRUWLVDWLRQ

7KHGHSUHFLDWLRQUDWHVXVHGIRUHDFKFODVVRIGHSUHFLDEOHDVVHWVDUH

3URSHUW\  
3ODQWDQGHTXLSPHQW  
0RWRUYHKLFOHV  

 )LQDQFLDODVVHWV

 ,PSDLUPHQWRIQRQILQDQFLDODVVHWV

 ,QWDQJLEOHV
$QLQWDQJLEOHDVVHWLVDQLGHQWLILDEOHQRQPRQHWDU\DVVHWZLWKRXWSK\VLFDOVXEVWDQFH

6RIWZDUH 

 3D\DEOHV

 %RUURZLQJV

7KH (QWLW\ PDNHV FRQWULEXWLRQV WR VHYHUDO VXSHUDQQXDWLRQ VFKHPHV 7KHVH FRQWULEXWLRQV DUH WUHDWHG DV DQ H[SHQVH ZKHQ WKH\ RFFXU 7KHUH LV QR OLDELOLW\ IRU SD\PHQWV WR EHQHILFLDULHV DV WKH\
KDYHEHHQDVVXPHGE\WKHUHVSHFWLYHVXSHUDQQXDWLRQVFKHPHV7KHRQO\OLDELOLW\RXWVWDQGLQJDWEDODQFHGDWHUHODWHVWRDQ\FRQWULEXWLRQVGXHEXWQRW\HWSDLGWRVXSHUDQQXDWLRQVFKHPHV

/RDQVDUHFDUULHGDWWKHLUSULQFLSDODPRXQWVZKLFKUHSUHVHQWWKHSUHVHQWYDOXHRIIXWXUHFDVKIORZVDVVRFLDWHGZLWKVHUYLFLQJWKHGHEW

6WDIIRQFRVWVLQFOXGHVXSHUDQQXDWLRQFRQWULEXWLRQVZLWKUHVSHFWWRRXWVWDQGLQJOLDELOLWLHVIRUVDODULHVDQGZDJHVORQJVHUYLFHOHDYHDQGDQQXDOOHDYH

,PSDLUPHQWWHVWLQJLVSHUIRUPHGDQQXDOO\IRULQWDQJLEOHDVVHWVZLWKLQGHILQLWHOLYHV

&RPSXWHUVRIWZDUH
6RIWZDUH FRVWV DUH FDSLWDOLVHG RQO\ ZKHQ WKH (QWLW\ LGHQWLILHV WKDW WKH SURMHFW ZLOO GHOLYHU IXWXUH HFRQRPLF EHQHILWV DQG WKHVH EHQHILWV FDQ EH PHDVXUHG UHOLDEO\ 6RIWZDUH LV FRQVLGHUHG DV
KDYLQJ D ILQLWH XVHIXO OLIH DQG LV DPRUWLVHG RQ D V\VWHPDWLF EDVLV RYHU WKH XVHIXO OLIH WR PDWFK WKH HFRQRPLF EHQHILWV UHFHLYHG WR WKH SHULRGV LQ ZKLFK WKH EHQHILWV DUH UHFHLYHG $PRUWLVDWLRQ
EHJLQVZKHQWKHVRIWZDUHEHFRPHVRSHUDWLRQDO

&ODVVLQWDQJLEOHDVVHW $PRUWLVDWLRQUDWH

,QWDQJLEOHDVVHWVXQGHUGHYHORSPHQW

,QWDQJLEOH $VVHWV XQGHU GHYHORSPHQW DUH FDSLWDOLVHG RQO\ ZKHQ WKH (QWLW\ LGHQWLILHV WKH SURMHFW ZLOO JHQHUDWH SUREDEOH IXWXUH HFRQRPLF EHQHILW DQG WKH FRVW RI JHQHUDWLQJ WKH LQWDQJLEOH DVVHW
FDQ EH UHOLDEO\ PHDVXUHG 7KH LQWDQJLEOH DVVHWV DUH GHHPHG WR KDYH QR XVHIXO OLIH XQWLO WKH GHYHORSPHQW KDV EHHQ FRPSOHWHG DQG WKH DVVHW EHFRPHV RSHUDWLRQDO $PRUWLVDWLRQ EHJLQV ZKHQ
WKHDVVHWEHFRPHVRSHUDWLRQDO

3D\DEOHVLQFOXGHFUHGLWRUVDFFUXHGH[SHQVHVDQGVWDIIRQFRVWV
&UHGLWRUV UHSUHVHQW WKH DPRXQWV RZLQJ IRU JRRGV DQG VHUYLFHV UHFHLYHG SULRU WR WKH HQG RI WKH UHSRUWLQJ SHULRG WKDW DUH XQSDLG DW WKH HQG RI WKH UHSRUWLQJ SHULRG &UHGLWRUV LQFOXGH DOO XQSDLG
LQYRLFHVUHFHLYHGUHODWLQJWRQRUPDORSHUDWLRQVRIWKH(QWLW\
$FFUXHG H[SHQVHV UHSUHVHQW JRRGV DQG VHUYLFHV SURYLGHG E\ RWKHU SDUWLHV GXULQJ WKH SHULRG WKDW DUH XQSDLG DW WKH HQG RI WKH UHSRUWLQJ SHULRG DQG ZKHUH DQ LQYRLFH KDV QRW EHHQ SURFHVVHG 
UHFHLYHG
$OOSD\DEOHVDUHPHDVXUHGDWWKHLUQRPLQDODPRXQWDUHXQVHFXUHGDQGDUHQRUPDOO\VHWWOHGZLWKLQGD\VIURPWKHGDWHRIWKHLQYRLFHRUGDWHWKHLQYRLFHLVILUVWUHFHLYHG

:KHUHLWLVQRWSRVVLEOHWRHVWLPDWHWKHUHFRYHUDEOHDPRXQWRIDQLQGLYLGXDODVVHWWKH(QWLW\HVWLPDWHVWKHUHFRYHUDEOHDPRXQWRIWKHFDVKJHQHUDWLQJXQLWWRZKLFKWKHDVVHWEHORQJV

5LJKWRIXVHSURSHUW\SODQWDQGHTXLSPHQW
5LJKWRIXVHDVVHWVLQDFFRUGDQFHZLWK$$6%DQG1RWHUHODWHWROHDVHVIRUSURSHUW\HTXLSPHQWDQGPRWRUYHKLFOHV
5LJKWRIXVHDVVHWVDUHYDOXHGDWQHWSUHVHQWYDOXHRIWKHOHDVHFRQWUDFWIURPLQFHSWLRQIRUWKHWHUPRIWKHOHDVHWDNLQJLQWRFRQVLGHUDWLRQH[WHQVLRQRSWLRQVZKHUHLWLVUHDVRQDEO\H[SHFWHGWR
EHH[HUFLVHG7KH\DUHFDUULHGDWIDLUYDOXHOHVVDFFXPXODWHGDPRUWLVDWLRQDQGDQ\DFFXPXODWHGLPSDLUPHQWORVVHV
)XUWKHULQIRUPDWLRQDERXWULJKWRIXVHDVVHWVFDQEHIRXQGLQ1RWH

7KH GHSUHFLDEOH DPRXQW RI DOO IL[HG DVVHWV LQFOXGLQJ SURSHUW\ LV GHSUHFLDWHG RQ D VWUDLJKWOLQH EDVLV RYHU WKH DVVHWV XVHIXO OLIH WR WKH (QWLW\ FRPPHQFLQJ IURP WKH WLPH WKH DVVHW LV KHOG UHDG\
IRUXVH

&ODVVRIIL[HGDVVHW 'HSUHFLDWLRQUDWH 5LJKWRIXVH
$PRUWLVDWLRQUDWH

)LQDQFLDODVVHWVDUHUHFRJQLVHGZKHQWKHHQWLW\EHFRPHVSDUW\WRWKHFRQWUDFWXDOSURYLVLRQWRWKHLQVWUXPHQW)RUILQDQFLDODVVHWVWKLVLVWKHGDWHWKDWWKHHQWLW\FRPPLWVLWVHOIWRHLWKHUWKH
SXUFKDVHRUVDOHRIWKHDVVHW)LQDQFLDODVVHWVDUHVXEVHTXHQWO\FODVVLILHGDWIDLUYDOXHWKURXJKSURILWRUORVVLQZKLFKFDVHWUDQVDFWLRQFRVWVDUHH[SHQVHGWRSURILWRUORVVLPPHGLDWHO\
:KHUHDYDLODEOHTXRWHGSULFHVLQDQDFWLYHPDUNHWDUHXVHGWRGHWHUPLQHIDLUYDOXH)LQDQFLDODVVHWVDUHLQWHQGHGWREHKHOGDVDORQJWHUPLQYHVWPHQWDQGDUHFODVVLILHGDVQRQFXUUHQW
DVVHWV

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH (QWLW\ DVVHVVHV ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG ,I VXFK DQ LQGLFDWLRQ H[LVWV DQ LPSDLUPHQW WHVW LV FDUULHG RXW RQ WKH
DVVHW E\ FRPSDULQJ WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW EHLQJ WKH KLJKHU RI WKH DVVHWV IDLU YDOXH OHVV FRVWV WR VHOO DQG YDOXH LQ XVH WR DVVHWV FDUU\LQJ DPRXQW $Q\ H[FHVV RI WKH DVVHWV
FDUU\LQJ DPRXQW RYHU LWV UHFRYHUDEOH DPRXQW LV UHFRJQLVHG LPPHGLDWHO\ LQ SURILW RU ORVV $Q\ LPSDLUPHQW ORVV RI D UHYDOXHG DVVHW LV WUHDWHG DV D UHYDOXDWLRQ GHFUHDVH LQ DFFRUGDQFH ZLWK
$$6%

3ODQWDQGHTXLSPHQWDUHPHDVXUHGRQWKHFRVWEDVLVDQGDUHWKHUHIRUHFDUULHGDWFRVWOHVVDFFXPXODWHGGHSUHFLDWLRQDQGDQ\DFFXPXODWHGLPSDLUPHQWORVVHV,QWKHHYHQWWKHFDUU\LQJ
DPRXQWRISODQWDQGHTXLSPHQWLVJUHDWHUWKDQLWVHVWLPDWHGUHFRYHUDEOHDPRXQWWKHFDUU\LQJDPRXQWLVZULWWHQGRZQLPPHGLDWHO\WRWKHHVWLPDWHGUHFRYHUDEOHDPRXQWDQGLPSDLUPHQWORVVHV
DUHUHFRJQLVHGHLWKHULQSURILWRUORVVRUDVDUHYDOXDWLRQGHFUHDVHLIWKHLPSDLUPHQWORVVHVUHODWHWRDUHYDOXHGDVVHW

5HFHLYDEOHVDQGRWKHUDVVHWVLQFOXGHDPRXQWVUHFHLYDEOHIURPJRRGVDQGVHUYLFHVSUHSD\PHQWVDQGRWKHUDFFUXDOV
5HFHLYDEOHV DULVH LQ WKH QRUPDO FRXUVH RI VHOOLQJ JRRGV DQG VHUYLFHV WR RWKHU DJHQFLHV DQG WR WKH SXEOLF 5HFHLYDEOHV DUH JHQHUDOO\ UHFHLYDEOH ZLWKLQ  GD\V DIWHU WKH LVVXH RI DQ LQYRLFH RU
WKHJRRGVVHUYLFHVKDYHEHHQSURYLGHGXQGHUDFRQWUDFWXDODUUDQJHPHQW
5HFHLYDEOHVH[SHFWHGWREHFROOHFWHGZLWKLQPRQWKVRIWKHHQGRIWKHUHSRUWLQJSHULRGDUHFODVVLILHGDVFXUUHQWDVVHWV$OORWKHUUHFHLYDEOHVDUHFODVVLILHGDVQRQFXUUHQWDVVHWV
2WKHUGHEWRUVDULVHRXWVLGHWKHQRUPDOFRXUVHRIVHOOLQJJRRGVDQGVHUYLFHVWRRWKHUDJHQFLHVDQGWRWKHSXEOLF
&ROOHFWDELOLW\ RI UHFHLYDEOHV LV UHYLHZHG RQ DQ RQJRLQJ EDVLV 'HEWV WKDW DUH NQRZQ WR EH XQFROOHFWLEOH DUH ZULWWHQ RII ZKHQ LGHQWLILHG $Q DOORZDQFH IRU GRXEWIXO GHEWV LV UDLVHG ZKHQ WKHUH LV
REMHFWLYHHYLGHQFHWKDWWKH(QWLW\ZLOOQRWEHDEOHWRFROOHFWWKHGHEWV
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 /HDVHV
&RQFHVVLRQDU\OHDVHV

)LQDQFHFRVWVOHDVHLQWHUHVW 1RWHV
5LJKWRIXVHSURSHUW\SODQW
DQGHTXLSPHQW 1RWHV

/HDVHOLDELOLWLHV 1RWHV

 6WDIIEHQHILWV

 3URYLVLRQV

 )LQDQFLDOLQVWUXPHQWV

,QLWLDOUHFRJQLWLRQDQGPHDVXUHPHQW

&ODVVLILFDWLRQDQGVXEVHTXHQWPHDVXUHPHQW

)LQDQFLDOOLDELOLWLHV
)LQDQFLDOOLDELOLWLHVDUHVXEVHTXHQWO\PHDVXUHGDW

± DPRUWLVHGFRVWRU
± IDLUYDOXHWKURXJKSURILWRUORVV

$ILQDQFLDOOLDELOLW\LVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVLIWKHILQDQFLDOOLDELOLW\LV
± DFRQWLQJHQWFRQVLGHUDWLRQRIDQDFTXLUHULQDEXVLQHVVFRPELQDWLRQWRZKLFK$$6%%XVLQHVV&RPELQDWLRQV DSSOLHV
± KHOGIRUWUDGLQJRU
± LQLWLDOO\GHVLJQDWHGDVDWIDLUYDOXHWKURXJKSURILWRUORVV

$ILQDQFLDOOLDELOLW\LVKHOGIRUWUDGLQJLILWLV
± LQFXUUHGIRUWKHSXUSRVHRIUHSXUFKDVLQJRUUHSD\LQJLQWKHQHDUWHUP
± SDUWRIDSRUWIROLRZKHUHWKHUHLVDQDFWXDOSDWWHUQRIVKRUWWHUPSURILWWDNLQJRU
± DGHULYDWLYHILQDQFLDOLQVWUXPHQWH[FHSWIRUDGHULYDWLYHWKDWLVLQDILQDQFLDOJXDUDQWHHFRQWUDFWRUDGHULYDWLYHWKDWLVLQHIIHFWLYHKHGJLQJUHODWLRQVKLSV

$ILQDQFLDOOLDELOLW\FDQQRWEHUHFODVVLILHG

)LQDQFLDOLQVWUXPHQWVH[FHSWIRUWUDGHUHFHLYDEOHVDUHLQLWLDOO\PHDVXUHGDWIDLUYDOXHSOXVWUDQVDFWLRQFRVWVH[FHSWZKHUHWKHLQVWUXPHQWLVFODVVLILHG³DWIDLUYDOXHWKURXJKSURILWRUORVV´LQ
ZKLFKFDVHWUDQVDFWLRQFRVWVDUHH[SHQVHGWRSURILWRUORVVLPPHGLDWHO\:KHUHDYDLODEOHTXRWHGSULFHVLQDQDFWLYHPDUNHWDUHXVHGWRGHWHUPLQHIDLUYDOXH,QRWKHUFLUFXPVWDQFHVYDOXDWLRQ
WHFKQLTXHVDUHDGRSWHG
7UDGHUHFHLYDEOHVDUHLQLWLDOO\PHDVXUHGDWWKHWUDQVDFWLRQSULFHLIWKHWUDGHUHFHLYDEOHVGRQRWFRQWDLQVLJQLILFDQWILQDQFLQJFRPSRQHQWRULIWKHSUDFWLFDOH[SHGLHQWZDVDSSOLHGDVVSHFLILHGLQ
$$6%5HYHQXHIURP&RQWUDFWVZLWK&XVWRPHUV 

$OORWKHUILQDQFLDOOLDELOLWLHVDUHVXEVHTXHQWO\PHDVXUHGDWDPRUWLVHGFRVWXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRG
7KHHIIHFWLYHLQWHUHVWPHWKRGLVDPHWKRGRIFDOFXODWLQJWKHDPRUWLVHGFRVWRIDGHEWLQVWUXPHQWDQGRIDOORFDWLQJLQWHUHVWH[SHQVHRYHULQSURILWRUORVVRYHUWKHUHOHYDQWSHULRG
7KHHIIHFWLYHLQWHUHVWUDWHLVWKHLQWHUQDOUDWHRIUHWXUQRIWKHILQDQFLDODVVHWRUOLDELOLW\7KDWLVLWLVWKHUDWHWKDWH[DFWO\GLVFRXQWVWKHHVWLPDWHGIXWXUHFDVKIORZVWKURXJKWKHH[SHFWHGOLIHRI
WKHLQVWUXPHQWWRWKHQHWFDUU\LQJDPRXQWDWLQLWLDOUHFRJQLWLRQ

7KHOLDELOLW\IRUDFFUXHGVDODULHVDQGZDJHVLVPHDVXUHGDVWKHDPRXQWXQSDLGDWWKHUHSRUWLQJGDWHDWUHPXQHUDWLRQUDWHVFXUUHQWDWUHSRUWLQJGDWH

3URYLVLRQVDUHPHDVXUHGXVLQJWKHEHVWHVWLPDWHRIWKHDPRXQWVUHTXLUHGWRVHWWOHWKHREOLJDWLRQDWWKHHQGRIWKHUHSRUWLQJSHULRG

/RQJVHUYLFHOHDYH
7KH OLDELOLW\ IRU ORQJ VHUYLFH OHDYH LV UHFRJQLVHG LQ WKH SURYLVLRQ IRU HPSOR\HH EHQHILWV DQG PHDVXUHG DV WKH SUHVHQW YDOXH RI H[SHFWHG IXWXUH SD\PHQWV WR EH PDGH LQ UHVSHFW RI VHUYLFHV
SURYLGHGE\HPSOR\HHVXSWRWKHUHSRUWLQJGDWH$OOORQJVHUYLFHOHDYHHOLJLEOHWREHWDNHQLVUHFRUGHGDVDFXUUHQWOLDELOLW\

3URYLVLRQV DUH UHFRJQLVHG ZKHQ WKH (QWLW\ KDV D OHJDO RU FRQVWUXFWLYH REOLJDWLRQ DV D UHVXOW RI SDVW HYHQWV IRU ZKLFK LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWV ZLOO UHVXOW DQG WKDW
RXWIORZFDQEHUHOLDEO\PHDVXUHG

$ SURYLVLRQ KDV QRW EHHQ PDGH IRU VLFN OHDYH DV DOO VLFN OHDYH LV QRQYHVWLQJ DQG WKH DYHUDJH VLFN OHDYH WDNHQ LQ IXWXUH \HDUV E\ VWDII LV HVWLPDWHG WR EH OHVV WKDQ WKH DQQXDO HQWLWOHPHQW RI
VLFNOHDYH

$QQXDOOHDYH
7KH DQQXDO OHDYH OLDELOLW\ LV H[SHFWHG WR EH SD\DEOH ZLWKLQ WZHOYH PRQWKV DQG LV PHDVXUHG DW WKH XQGLVFRXQWHG DPRXQW H[SHFWHG WR EH SDLG ,Q WKH XQXVXDO HYHQW ZKHUH DQQXDO OHDYH LV
SD\DEOHODWHUWKDQWZHOYHPRQWKVWKHOLDELOLW\ZLOOEHPHDVXUHGDWSUHVHQWYDOXH

6LFNOHDYH

)LQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVDUHUHFRJQLVHGZKHQWKHHQWLW\EHFRPHVDSDUW\WRWKHFRQWUDFWXDOSURYLVLRQVWRWKHLQVWUXPHQW)RUILQDQFLDODVVHWVWKLVLVWKHGDWHWKDWWKHHQWLW\
FRPPLWVLWVHOIWRHLWKHUWKHSXUFKDVHRUVDOHRIWKHDVVHWLHWUDGHGDWHDFFRXQWLQJLVDGRSWHG

$Q\JDLQVRUORVVHVDULVLQJRQFKDQJHVLQIDLUYDOXHDUHUHFRJQLVHGLQSURILWRUORVVWRWKHH[WHQWWKDWWKH\DUHQRWSDUWRIDGHVLJQDWHGKHGJLQJUHODWLRQVKLS
7KHFKDQJHLQIDLUYDOXHRIWKHILQDQFLDOOLDELOLW\DWWULEXWDEOHWRFKDQJHVLQWKHLVVXHU¶VFUHGLWULVNLVWDNHQWRRWKHUFRPSUHKHQVLYHLQFRPHDQGLVQRWVXEVHTXHQWO\UHFODVVLILHGWRSURILWRUORVV
,QVWHDGLWLVWUDQVIHUUHGWRUHWDLQHGHDUQLQJVXSRQGHUHFRJQLWLRQRIWKHILQDQFLDOOLDELOLW\

,IWDNLQJWKHFKDQJHLQFUHGLWULVNLQRWKHUFRPSUHKHQVLYHLQFRPHHQODUJHVRUFUHDWHVDQDFFRXQWLQJPLVPDWFKWKHQWKHVHJDLQVRUORVVHVVKRXOGEHWDNHQWRSURILWRUORVVUDWKHUWKDQRWKHU
FRPSUHKHQVLYHLQFRPH

$GGLWLRQDOLQIRUPDWLRQLQUHJDUGVWROHDVHVFDQEHIRXQGLQWKHIROORZLQJ1RWHV

7KHVHEHQHILWVDFFUXHIRUVWDIIDVDUHVXOWRIVHUYLFHVSURYLGHGXSWRWKHUHSRUWLQJGDWHWKDWUHPDLQXQSDLG/RQJWHUPVWDIIEHQHILWVDUHPHDVXUHGDWSUHVHQWYDOXHDQGVKRUWWHUPVWDII
EHQHILWVDUHPHDVXUHGDWQRPLQDODPRXQWV

)XOOWLPHHTXLYDOHQW)7(
)7(KDVEHHQFDOFXODWHGXVLQJWRWDOTXDQWLW\RIKRXUVWKURXJKRXWWKH\HDU

$FFUXHGVDODULHVDQGZDJHV

)RUOHDVHVWKDWKDYHVLJQLILFDQWO\EHORZPDUNHWWHUPVDQGFRQGLWLRQVSULQFLSDOO\WRHQDEOHWKH(QWLW\WRIXUWKHULWVREMHFWLYHVFRPPRQO\NQRZQDVSHSSHUFRUQFRQFHVVLRQDU\OHDVHVWKH(QWLW\
PHDVXUHVWKHULJKWRIXVHDVVHWVFRVWRQLQLWLDOUHFRJQLWLRQ

*HQHUDODSSOLFDWLRQ
5HFRJQLWLRQH[HPSWLRQVIRUVKRUWWHUPOHDVHVDQGOHDVHVIRUZKLFKWKHXQGHUO\LQJDVVHWLVRIORZYDOXHKDYHEHHQDSSOLHG$PRXQWVUHODWLQJWRWKHDSSOLFDWLRQRIUHFRJQLWLRQH[HPSWLRQVDUH
LQFOXGHGLQWKHQRWHWRULJKWRIXVHDVVHWVDQGOHDVHOLDELOLWLHV,QFUHPHQWDOERUURZLQJUDWH,%5KDVEHHQXVHGWRFDOFXODWHWKHQHWSUHVHQWYDOXHRIWKHULJKWRIXVHDVVHWDQGOHDVHOLDELOLW\DW
WKHWLPHRILQLWLDODSSOLFDWLRQ$QDYHUDJHRIOHQGLQJUDWHVDYDLODEOHLQWKHPDUNHWIRUVLPLODUXVHDQGSXUSRVHKDVEHHQXVHGWRGHWHUPLQHWKH,%5
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 )LQDQFLDOLQVWUXPHQWVFRQW

)LQDQFLDODVVHWV
)LQDQFLDODVVHWVDUHVXEVHTXHQWO\PHDVXUHGDW

± DPRUWLVHGFRVW
± IDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHRU
± IDLUYDOXHWKURXJKSURILWRUORVV

0HDVXUHPHQWLVRQWKHEDVLVRIWZRSULPDU\FULWHULD
± WKHFRQWUDFWXDOFDVKIORZFKDUDFWHULVWLFVRIWKHILQDQFLDODVVHWDQG
± WKHEXVLQHVVPRGHOIRUPDQDJLQJWKHILQDQFLDODVVHWV

$ILQDQFLDODVVHWWKDWPHHWVWKHIROORZLQJFRQGLWLRQVLVVXEVHTXHQWO\PHDVXUHGDWDPRUWLVHGFRVW
± WKHILQDQFLDODVVHWLVPDQDJHGVROHO\WRFROOHFWFRQWUDFWXDOFDVKIORZVDQG
± WKHFRQWUDFWXDOWHUPVZLWKLQWKHILQDQFLDODVVHWJLYHULVHWRFDVKIORZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDODQGLQWHUHVWRQWKHSULQFLSDODPRXQWRXWVWDQGLQJRQVSHFLILHGGDWHV

$ILQDQFLDODVVHWWKDWPHHWVWKHIROORZLQJFRQGLWLRQVLVVXEVHTXHQWO\PHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH
± WKHFRQWUDFWXDOWHUPVZLWKLQWKHILQDQFLDODVVHWJLYHULVHWRFDVKIORZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDODQGLQWHUHVWRQWKHSULQFLSDODPRXQWRXWVWDQGLQJRQVSHFLILHGGDWHVDQG
± WKHEXVLQHVVPRGHOIRUPDQDJLQJWKHILQDQFLDODVVHWFRPSULVHVERWKFRQWUDFWXDOFDVKIORZVFROOHFWLRQDQGWKHVHOOLQJRIWKHILQDQFLDODVVHW

7KHHQWLW\LQLWLDOO\GHVLJQDWHVDILQDQFLDOLQVWUXPHQWDVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVLI

±

±

±

(TXLW\LQVWUXPHQWV

'HUHFRJQLWLRQ

'HUHFRJQLWLRQRIILQDQFLDOOLDELOLWLHV

'HUHFRJQLWLRQRIILQDQFLDODVVHWV

± WKHULJKWWRUHFHLYHFDVKIORZVIURPWKHDVVHWKDVH[SLUHGRUEHHQWUDQVIHUUHG
± DOOULVNDQGUHZDUGVRIRZQHUVKLSRIWKHDVVHWKDYHEHHQVXEVWDQWLDOO\WUDQVIHUUHGDQG
± WKHHQWLW\QRORQJHUFRQWUROVWKHDVVHWLHKDVQRSUDFWLFDODELOLW\WRPDNHXQLODWHUDOGHFLVLRQWRVHOOWKHDVVHWWRDWKLUGSDUW\

7KHHQWLW\UHFRJQLVHVDORVVDOORZDQFHIRUH[SHFWHGFUHGLWORVVHVRQ
± ILQDQFLDODVVHWVWKDWDUHPHDVXUHGDWDPRUWLVHGFRVWRUIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH
± OHDVHUHFHLYDEOHV
± FRQWUDFWDVVHWVHJDPRXQWGXHIURPFXVWRPHUVXQGHUFRQVWUXFWLRQFRQWUDFWV
± ORDQFRPPLWPHQWVWKDWDUHQRWPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVDQG
± ILQDQFLDOJXDUDQWHHFRQWUDFWVWKDWDUHQRWPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVV

/RVVDOORZDQFHLVQRWUHFRJQLVHGIRU
± ILQDQFLDODVVHWVPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVRU
± HTXLW\LQVWUXPHQWVPHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPH

± WKHJHQHUDODSSURDFK
± WKHVLPSOLILHGDSSURDFK
± WKHSXUFKDVHGRURULJLQDWHGFUHGLWLPSDLUHGDSSURDFKDQG
± ORZFUHGLWULVNRSHUDWLRQDOVLPSOLILFDWLRQ

*HQHUDODSSURDFK

±

±

LIWKHFUHGLWULVNRIWKHILQDQFLDOLQVWUXPHQWKDVLQFUHDVHGVLJQLILFDQWO\VLQFHLQLWLDOUHFRJQLWLRQWKHHQWLW\PHDVXUHVWKHORVVDOORZDQFHRIWKHILQDQFLDOLQVWUXPHQWVDWDQDPRXQWHTXDOWR
WKHOLIHWLPHH[SHFWHGFUHGLWORVVHVDQG
LIWKHUHLVQRVLJQLILFDQWLQFUHDVHLQFUHGLWULVNVLQFHLQLWLDOUHFRJQLWLRQWKHHQWLW\PHDVXUHVWKHORVVDOORZDQFHIRUWKDWILQDQFLDOLQVWUXPHQWDWDQDPRXQWHTXDOWRPRQWKH[SHFWHG
FUHGLWORVVHV

7KHHQWLW\XVHVWKHIROORZLQJDSSURDFKHVWRLPSDLUPHQWDVDSSOLFDEOHXQGHU$$6%

8QGHUWKHJHQHUDODSSURDFKDWHDFKUHSRUWLQJSHULRGWKHHQWLW\DVVHVVHVZKHWKHUWKHILQDQFLDOLQVWUXPHQWVDUHFUHGLWLPSDLUHGDQG

$ILQDQFLDODVVHWLVGHUHFRJQLVHGZKHQWKHKROGHUVFRQWUDFWXDOULJKWVWRLWVFDVKIORZVH[SLUHVRUWKHDVVHWLVWUDQVIHUUHGLQVXFKDZD\WKDWDOOWKHULVNVDQGUHZDUGVRIRZQHUVKLSDUH
VXEVWDQWLDOO\WUDQVIHUUHG
$OOWKHIROORZLQJFULWHULDQHHGWREHVDWLVILHGIRUWKHGHUHFRJQLWLRQRIDILQDQFLDODVVHW

2QGHUHFRJQLWLRQRIDILQDQFLDODVVHWPHDVXUHGDWDPRUWLVHGFRVWWKHGLIIHUHQFHEHWZHHQWKHDVVHWVFDUU\LQJDPRXQWDQGWKHVXPRIWKHFRQVLGHUDWLRQUHFHLYHGDQGUHFHLYDEOHLVUHFRJQLVHG
LQSURILWRUORVV
2QGHUHFRJQLWLRQRIDGHEWLQVWUXPHQWFODVVLILHGDVIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHWKHFXPXODWLYHJDLQRUORVVSUHYLRXVO\DFFXPXODWHGLQWKHLQYHVWPHQWUHYDOXDWLRQUHVHUYHLV
UHFODVVLILHGWRSURILWRUORVV
2QGHUHFRJQLWLRQRIDQLQYHVWPHQWLQHTXLW\ZKLFKWKHHQWLW\HOHFWHGWRFODVVLI\XQGHUIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHWKHFXPXODWLYHJDLQRUORVVSUHYLRXVO\DFFXPXODWHGLQWKH
LQYHVWPHQWVUHYDOXDWLRQUHVHUYHLVQRWUHFODVVLILHGWRSURILWRUORVVEXWLVWUDQVIHUUHGWRUHWDLQHGHDUQLQJV

LWHOLPLQDWHVRUVLJQLILFDQWO\UHGXFHVDPHDVXUHPHQWRUUHFRJQLWLRQLQFRQVLVWHQF\RIWHQUHIHUUHGWRDVDQ³DFFRXQWLQJPLVPDWFK´WKDWZRXOGRWKHUZLVHDULVHIURPPHDVXULQJDVVHWVRU
OLDELOLWLHVRUUHFRJQLVLQJWKHJDLQVDQGORVVHVRQWKHPRQGLIIHUHQWEDVHV
LWLVLQDFFRUGDQFHZLWKWKHGRFXPHQWHGULVNPDQDJHPHQWRULQYHVWPHQWVWUDWHJ\DQGLQIRUPDWLRQDERXWWKHJURXSLQJVLVGRFXPHQWHGDSSURSULDWHO\VRWKHSHUIRUPDQFHRIWKHILQDQFLDO
OLDELOLW\WKDWLVSDUWRIDJURXSRIILQDQFLDOOLDELOLWLHVRUILQDQFLDODVVHWVFDQEHPDQDJHGDQGHYDOXDWHGFRQVLVWHQWO\RQDIDLUYDOXHEDVLVDQG
LWLVDK\EULGFRQWUDFWWKDWFRQWDLQVDQHPEHGGHGGHULYDWLYHWKDWVLJQLILFDQWO\PRGLILHVWKHFDVKIORZVRWKHUZLVHUHTXLUHGE\WKHFRQWUDFW

7KHLQLWLDOGHVLJQDWLRQRIILQDQFLDOLQVWUXPHQWVWRPHDVXUHDWIDLUYDOXHWKURXJKSURILWRUORVVLVDRQHWLPHRSWLRQRQLQLWLDOFODVVLILFDWLRQDQGLVLUUHYRFDEOHXQWLOWKHILQDQFLDODVVHWLV
GHUHFRJQLVHG

$WLQLWLDOUHFRJQLWLRQDVORQJDVWKHHTXLW\LQVWUXPHQWLVQRWKHOGIRUWUDGLQJRUQRWDFRQWLQJHQWFRQVLGHUDWLRQUHFRJQLVHGE\DQDFTXLUHULQDEXVLQHVVFRPELQDWLRQWRZKLFK$$6%DSSOLHVWKH
HQWLW\PDGHDQLUUHYRFDEOHHOHFWLRQWRPHDVXUHDQ\VXEVHTXHQWFKDQJHVLQIDLUYDOXHRIWKHHTXLW\LQVWUXPHQWVLQRWKHUFRPSUHKHQVLYHLQFRPHZKLOHWKHGLYLGHQGUHYHQXHUHFHLYHGRQ
XQGHUO\LQJHTXLW\LQVWUXPHQWVLQYHVWPHQWZLOOVWLOOEHUHFRJQLVHGLQSURILWRUORVV

,PSDLUPHQW

([SHFWHGFUHGLWORVVHVDUHWKHSUREDELOLW\ZHLJKWHGHVWLPDWHRIFUHGLWORVVHVRYHUWKHH[SHFWHGOLIHRIDILQDQFLDOLQVWUXPHQW$FUHGLWORVVLVWKHGLIIHUHQFHEHWZHHQDOOFRQWUDFWXDOFDVKIORZV
WKDWDUHGXHDQGDOOFDVKIORZVH[SHFWHGWREHUHFHLYHGDOOGLVFRXQWHGDWWKHRULJLQDOHIIHFWLYHLQWHUHVWUDWHRIWKHILQDQFLDOLQVWUXPHQW

5HJXODUZD\SXUFKDVHVDQGVDOHVRIILQDQFLDODVVHWVDUHUHFRJQLVHGDQGGHUHFRJQLVHGDWVHWWOHPHQWGDWHLQDFFRUGDQFHZLWKWKHHQWLW\¶VDFFRXQWLQJSROLF\

'HUHFRJQLWLRQUHIHUVWRWKHUHPRYDORIDSUHYLRXVO\UHFRJQLVHGILQDQFLDODVVHWRUILQDQFLDOOLDELOLW\IURPWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQ

$OLDELOLW\LVGHUHFRJQLVHGZKHQLWLVH[WLQJXLVKHGLHZKHQWKHREOLJDWLRQLQWKHFRQWUDFWLVGLVFKDUJHGFDQFHOOHGRUH[SLUHV$QH[FKDQJHRIDQH[LVWLQJILQDQFLDOOLDELOLW\IRUDQHZRQHZLWK
VXEVWDQWLDOO\PRGLILHGWHUPVRUDVXEVWDQWLDOPRGLILFDWLRQWRWKHWHUPVRIDILQDQFLDOOLDELOLW\LVWUHDWHGDVDQH[WLQJXLVKPHQWRIWKHH[LVWLQJOLDELOLW\DQGUHFRJQLWLRQRIDQHZILQDQFLDOOLDELOLW\
7KHGLIIHUHQFHEHWZHHQWKHFDUU\LQJDPRXQWRIWKHILQDQFLDOOLDELOLW\GHUHFRJQLVHGDQGWKHFRQVLGHUDWLRQSDLGDQGSD\DEOHLQFOXGLQJDQ\QRQFDVKDVVHWVWUDQVIHUUHGRUOLDELOLWLHVDVVXPHGLV
UHFRJQLVHGLQSURILWRUORVV

%\GHIDXOWDOORWKHUILQDQFLDODVVHWVWKDWGRQRWPHHWWKHPHDVXUHPHQWFRQGLWLRQVRIDPRUWLVHGFRVWDQGIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHDUHVXEVHTXHQWO\PHDVXUHGDWIDLU
YDOXHWKURXJKSURILWRUORVV









































15



$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 )LQDQFLDO,QVWUXPHQWVFRQW
6LPSOLILHGDSSURDFK
7KHVLPSOLILHGDSSURDFKGRHVQRWUHTXLUHWUDFNLQJRIFKDQJHVLQFUHGLWULVNDWHYHU\UHSRUWLQJSHULRGEXWLQVWHDGUHTXLUHVWKHUHFRJQLWLRQRIOLIHWLPHH[SHFWHGFUHGLWORVVDWDOOWLPHV
7KLVDSSURDFKLVDSSOLFDEOHWR

± WUDGHUHFHLYDEOHVDQG
± OHDVHUHFHLYDEOHV

(YLGHQFHRIFUHGLWLPSDLUPHQWLQFOXGHV
± VLJQLILFDQWILQDQFLDOGLIILFXOW\RIWKHLVVXHURUERUURZHU
± DEUHDFKRIFRQWUDFWHJGHIDXOWRUSDVWGXHHYHQW
± DOHQGHUKDVJUDQWHGWRWKHERUURZHUDFRQFHVVLRQGXHWRWKHERUURZHUVILQDQFLDOGLIILFXOW\WKDWWKHOHQGHUZRXOGQRWRWKHUZLVHFRQVLGHU
± WKHOLNHOLKRRGWKDWWKHERUURZHUZLOOHQWHUEDQNUXSWF\RURWKHUILQDQFLDOUHRUJDQLVDWLRQDQG
± WKHGLVDSSHDUDQFHRIDQDFWLYHPDUNHWIRUWKHILQDQFLDODVVHWEHFDXVHRIILQDQFLDOGLIILFXOWLHV

/RZFUHGLWULVNRSHUDWLRQDOVLPSOLILFDWLRQDSSURDFK

$ILQDQFLDODVVHWLVFRQVLGHUHGWRKDYHORZFUHGLWULVNLI
± WKHUHLVDORZULVNRIGHIDXOWE\WKHERUURZHU
± WKHERUURZHUKDVDVWURQJFDSDFLW\WRPHHWLWVFRQWUDFWXDOFDVKIORZREOLJDWLRQVLQWKHQHDUWHUPDQG
± DGYHUVHFKDQJHVLQHFRQRPLFDQGEXVLQHVVFRQGLWLRQVLQWKHORQJHUWHUPPD\EXWQRWQHFHVVDULO\UHGXFHWKHDELOLW\RIWKHERUURZHUWRIXOILOLWVFRQWUDFWXDOFDVKIORZREOLJDWLRQV

5HFRJQLWLRQRIH[SHFWHGFUHGLWORVVHVLQILQDQFLDOVWDWHPHQWV

 &ULWLFDODFFRXQWLQJHVWLPDWHVDQGMXGJHPHQWV

 1HZDQG$PHQGHG$FFRXQWLQJ6WDQGDUGV7KDWDUH(IIHFWLYHIRUWKH&XUUHQW<HDU

$$6%$PHQGPHQWVWR$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGV±,OOXVWUDWLYH([DPSOHVIRU1RWIRU3URILW(QWLWLHVDFFRPSDQ\LQJ$$6%

7KLV6WDQGDUGDOVRGRFXPHQWVWKH$$6%¶VGHFLVLRQVDURXQGFRQFHVVLRQDU\OHDVHVLQWKHEDVLVRIFRQFOXVLRQVDFFRPSDQ\LQJ$$6%WRVWDWHWKDW

$VVHWVPHDVXUHGDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYHLQFRPHDUHUHFRJQLVHGDWIDLUYDOXHZLWKFKDQJHVLQIDLUYDOXHUHFRJQLVHGLQRWKHUFRPSUHKHQVLYHLQFRPH7KHDPRXQWLQ
UHODWLRQWRFKDQJHLQFUHGLWULVNLVWUDQVIHUUHGIURPRWKHUFRPSUHKHQVLYHLQFRPHWRSURILWRUORVVDWHYHU\UHSRUWLQJSHULRG
)RUILQDQFLDODVVHWVWKDWDUHXQUHFRJQLVHGHJORDQFRPPLWPHQWV\HWWREHGUDZQILQDQFLDOJXDUDQWHHVDSURYLVLRQIRUORVVDOORZDQFHLVFUHDWHGLQWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQWR
UHFRJQLVHWKHORVVDOORZDQFH

$$6%DPHQGV$$6%WRDGGDQHZLOOXVWUDWLYHH[DPSOHRIKRZ$$6%DSSOLHVWRWKHUHFRJQLWLRQDQGPHDVXUHPHQWRIXSIURQWIHHV7KHDPHQGPHQWVGRQRWFKDQJHWKH
UHTXLUHPHQWVRI$$6%

,IDILQDQFLDODVVHWLVGHWHUPLQHGWRKDYHORZFUHGLWULVNDWWKHLQLWLDOUHSRUWLQJGDWHWKHHQWLW\DVVXPHVWKDWWKHFUHGLWULVNKDVQRWLQFUHDVHGVLJQLILFDQWO\VLQFHLQLWLDOUHFRJQLWLRQDQG
DFFRUGLQJO\FDQFRQWLQXHWRUHFRJQLVHDORVVDOORZDQFHRIPRQWKH[SHFWHGFUHGLWORVV
,QRUGHUWRPDNHVXFKDGHWHUPLQDWLRQWKDWWKHILQDQFLDODVVHWKDVORZFUHGLWULVNWKHHQWLW\DSSOLHVLWVLQWHUQDOFUHGLWULVNUDWLQJVRURWKHUPHWKRGRORJLHVXVLQJDJOREDOO\FRPSDUDEOH
GHILQLWLRQRIORZFUHGLWULVN

$ILQDQFLDODVVHWLVQRWFRQVLGHUHGWRFDUU\ORZFUHGLWULVNPHUHO\GXHWRH[LVWHQFHRIFROODWHUDORUEHFDXVHDERUURZHUKDVDORZHUULVNRIGHIDXOWWKDQWKHULVNLQKHUHQWLQWKHILQDQFLDODVVHWV
RUUHODWLYHWRWKHFUHGLWULVNRIWKHMXULVGLFWLRQLQZKLFKLWRSHUDWHV

$WHDFKUHSRUWLQJGDWHWKHHQWLW\UHFRJQLVHVWKHPRYHPHQWLQWKHORVVDOORZDQFHDVDQLPSDLUPHQWJDLQRUORVVLQWKHVWDWHPHQWRISURILWRUORVVDQGRWKHUFRPSUHKHQVLYHLQFRPH
7KHFDUU\LQJDPRXQWRIILQDQFLDODVVHWVPHDVXUHGDWDPRUWLVHGFRVWLQFOXGHVWKHORVVDOORZDQFHUHODWLQJWRWKDWDVVHW

,QPHDVXULQJWKHH[SHFWHGFUHGLWORVVDSURYLVLRQPDWUL[IRUWUDGHUHFHLYDEOHVLVXVHGWDNLQJLQWRFRQVLGHUDWLRQYDULRXVGDWDWRJHWWRDQH[SHFWHGFUHGLWORVVLHGLYHUVLW\RILWVFXVWRPHU
EDVHDSSURSULDWHJURXSLQJVRILWVKLVWRULFDOORVVH[SHULHQFHHWF
3XUFKDVHGRURULJLQDWHGFUHGLWLPSDLUHGDSSURDFK
)RUILQDQFLDODVVHWVWKDWDUHFRQVLGHUHGWREHFUHGLWLPSDLUHGQRWRQDFTXLVLWLRQRURULJLQDWLRQVWKHHQWLW\PHDVXUHVDQ\FKDQJHLQLWVOLIHWLPHH[SHFWHGFUHGLWORVVDVWKHGLIIHUHQFH
EHWZHHQWKHDVVHW¶VJURVVFDUU\LQJDPRXQWDQGWKHSUHVHQWYDOXHRIHVWLPDWHGIXWXUHFDVKIORZVGLVFRXQWHGDWWKHILQDQFLDODVVHW¶VRULJLQDOHIIHFWLYHLQWHUHVWUDWH$Q\DGMXVWPHQWLV
UHFRJQLVHGLQSURILWRUORVVDVDQLPSDLUPHQWJDLQRUORVV

7KH(QWLW\FXUUHQWO\PHDVXUHVWKHULJKWRIXVHDVVHWVDULVLQJIURPFRQFHVVLRQDU\OHDVHVDWFRVWRQLQLWLDOUHFRJQLWLRQDQGZLOOFRQWLQXHWRGRVRLQWKHIXWXUHJLYHQWKHDFFRXQWLQJSROLF\
FKRLFHKDVEHHQPDGHSHUPDQHQWE\WKH$$6%

,QWKHDSSOLFDWLRQRIWKH(QWLW\¶VDFFRXQWLQJSROLFLHVZKLFKDUHGHVFULEHGLQWKLV1RWHWKH(QWLW\LVUHTXLUHGWRPDNHMXGJHPHQWVHVWLPDWHVDQGDVVXPSWLRQVDERXWWKHFDUU\LQJDPRXQWVRI
DVVHWVDQGOLDELOLWLHVWKDWDUHQRWUHDGLO\DSSDUHQWIURPRWKHUVRXUFHV7KHHVWLPDWHVDQGDVVRFLDWHGDVVXPSWLRQVDUHEDVHGRQKLVWRULFDOH[SHULHQFHDQGRWKHUIDFWRUVWKDWDUHFRQVLGHUHGWR
EHUHOHYDQW$FWXDOUHVXOWVPD\GLIIHUIURPWKHVHHVWLPDWHV

7KHHVWLPDWHVDQGXQGHUO\LQJDVVXPSWLRQVDUHUHYLHZHGRQDQRQJRLQJEDVLV5HYLVLRQVWRDFFRXQWLQJHVWLPDWHVDUHUHFRJQLVHGLQWKHSHULRGLQZKLFKWKHHVWLPDWHLVUHYLVHGLIWKHUHYLVLRQ
DIIHFWVRQO\WKDWSHULRGRULQWKHSHULRGRIWKHUHYLVLRQDQGIXWXUHSHULRGVLIWKHUHYLVLRQDIIHFWVERWKFXUUHQWDQGIXWXUHSHULRGV

1RWIRUSURILWSULYDWHVHFWRUOHVVHHV ±7KH$$6%KDVGHFLGHGWRUHWDLQWKHDFFRXQWLQJSROLF\FKRLFHLQ$$6%IRUWKHULJKWRIXVHDVVHWVRIFRQFHVVLRQDU\OHDVHVWRLQLWLDOO\EHPHDVXUHG
1RWIRUSURILWSXEOLFVHFWRUOHVVHHV ±7KH$$6%KDVGHFLGHGWRGHIHUFRQVLGHUDWLRQRIWKHDFFRXQWLQJSROLF\FKRLFHXQWLOWKH%RDUGGHFLGHVRQDQ\DGGLWLRQDOJXLGDQFHIRUPHDVXULQJWKH
IDLUYDOXHRIULJKWRIXVHDVVHWVXQGHUFRQFHVVLRQDU\OHDVHV

$$6%PDNHVYDULRXVHGLWRULDOFRUUHFWLRQVWRDQXPEHURIVWDQGDUGVHIIHFWLYHIRUUHSRUWLQJSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\7KHDGRSWLRQRIWKHDPHQGPHQWGLGQRW
KDYHDPDWHULDOLPSDFWRQWKHILQDQFLDOVWDWHPHQWV
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 5HYHQXHVIURPIHHVDQGFKDUJHV  
 

)HHIRUVHUYLFH  
9HQXHKLUH  

7RWDOIHHVDQGFKDUJHV  

 *UDQWVDQGFRQWULEXWLRQV  
 

2SHUDWLQJ
)HGHUDO*RYHUQPHQW  
6WDWH*RYHUQPHQW  
2WKHU  

 
&DSLWDO
6WDWH*RYHUQPHQW  

 
2QHRII
)HGHUDO*RYHUQPHQW  
6WDWH*RYHUQPHQW  
/RFDO*RYHUQPHQW  
2WKHU  

 

7RWDOJUDQWVDQGFRQWULEXWLRQV  

 ,QWHUHVWLQFRPH  
 

,QWHUHVWRQGHSRVLWV  

7RWDOLQWHUHVWUHFHLYHG  

 ,QYHVWPHQWLQFRPH  
 

(QGRZPHQWIXQG  
,QYHVWPHQWSRUWIROLR  

7RWDOLQYHVWPHQWLQFRPHUHFHLYHG  

 1HWJDLQORVVIURPGLVSRVDORIQRQFXUUHQWDVVHWVULJKWRIXVHDQGRWKHUDVVHWV  
 

3URFHHGVIURPGLVSRVDO  
/HVVQHWERRNYDOXHRIDVVHWVGLVSRVHG  

7RWDOQHWJDLQORVVIURPGLVSRVDORIDVVHWV  

 2WKHULQFRPH  
 

'RQDWLRQDQGIXQGUDLVLQJLQFRPH  
5HEDWHVUHIXQGVDQGFUHGLWV  
&OLHQWFRQWULEXWLRQV  
6XQGU\  

7RWDORWKHULQFRPH  

 6WDIIEHQHILWV  
 

6DODU\DQGZDJHV  
:RUNHUVFRPSHQVDWLRQLQVXUDQFH  
6XSHUDQQXDWLRQH[SHQVH  
0RYHPHQWLQHPSOR\HHEHQHILWVSURYLVLRQV  

7RWDOVWDIIEHQHILWH[SHQVHV  

)7(  

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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 6XSSOLHVDQGVHUYLFHV  
 

%RDUGH[SHQVHV  
&OLHQWFRVWV  
&RPSXWHUVHUYLFHV  
&RQVXOWDQWVIHHV  
)HHVDQGOLFHQVHV  
%DQNIHHV  
)XQGUDLVLQJH[SHQVHV  
,QVXUDQFH  
0DUNHWLQJDQGDGYHUWLVLQJH[SHQVHV  
0HHWLQJH[SHQVHV  
0LQRUHTXLSPHQWFRVWV  
0RWRUYHKLFOHH[SHQVHV  
3ULQWLQJVWDWLRQHU\SRVWDJH  
3URSHUW\H[SHQVHV  
5DWHVDQGWD[HV  
6WDIIWUDLQLQJ  
6XEVFULSWLRQV  
7HOHSKRQH  
8WLOLWLHV  
:DVWHGLVSRVDO  

7RWDOVXSSOLHVDQGVHUYLFHV  

$XGLWRUIHHVDXGLWLQJILQDQFLDOUHSRUWV  
7RWDODXGLWIHHV  

7RWDOVXSSOLHVDQGVHUYLFHV  

 'HSUHFLDWLRQDQGDPRUWLVDWLRQ  
 

3URSHUW\  
3ODQWDQGHTXLSPHQW  
,QWDQJLEOHV  

5LJKWRIXVHDVVHWV
%XLOGLQJVDQGSURSHUW\  
(TXLSPHQW  
0RWRUYHKLFOHV  
7RWDOULJKWRIXVHDVVHWV  

7RWDOGHSUHFLDWLRQDQGDPRUWLVDWLRQ  

 )LQDQFHFRVWV  
 

/HDVHLQWHUHVW
%XLOGLQJVDQGSURSHUW\  
(TXLSPHQW  
0RWRUYHKLFOHV  
7RWDOOHDVHLQWHUHVW  

/RDQLQWHUHVW  

,QYHVWPHQWSRUWIROLRIHHV  

7RWDOILQDQFHFRVWV  

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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 0DUNHWYDOXHPRYHPHQWILQDQFLDODVVHWV  
 

(QGRZPHQWIXQGJDLQORVV  
,QYHVWPHQWSRUWIROLRJDLQORVV  

7RWDO0DUNHW9DOXH0RYHPHQW  

 2WKHUH[SHQVHV  
 

'HEWZULWHRIIV  
'RQDWLRQVDQGJUDQWV  
6XQGU\H[SHQVHV  

7RWDORWKHUH[SHQVHV  

 &DVKDQGFDVKHTXLYDOHQWV  
 

&DVKDWEDQNDQGLQKDQG  
  

7RWDOFDVKDQGFDVKHTXLYDOHQWV  

 5HFHLYDEOHV  
 

7UDGHUHFHLYDEOHV  

7RWDOUHFHLYDEOHV  

 2WKHUFXUUHQWDVVHWV  
 

3UHSD\PHQWV  
2WKHUDFFUXHGUHYHQXH  

7RWDORWKHUFXUUHQWDVVHWV  

 )LQDQFLDODVVHWV  
)DLUYDOXHLVGHWHUPLQHGEDVHGRQSULFHVLQDFWLYHPDUNHWVIRULGHQWLFDODVVHWVDWPHDVXUHPHQWGDWH  

)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWDQGORVV
(QGRZPHQWIXQG  
,QYHVWPHQWSRUWIROLR  

7RWDOILQDQFLDODVVHWV  

127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

$1*/,&$1&20081,7<&$5(,1&25325$7('
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 3URSHUW\SODQWDQGHTXLSPHQW33(  
 

3URSHUW\
2WKHUSURSHUW\LPSURYHPHQWV
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHSURSHUW\DVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOSURSHUW\  

3ODQWDQGHTXLSPHQW
2WKHUSODQWDQGHTXLSPHQW
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHSODQWDQGHTXLSPHQWDVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOSODQWDQGHTXLSPHQW  

0RWRUYHKLFOHV
2WKHUPRWRUYHKLFOHV
$WFRVW  
$FFXPXODWHGGHSUHFLDWLRQ  

 
5LJKWRIXVHPRWRUYHKLFOHDVVHWV
$WIDLUYDOXH  
$FFXPXODWHGDPRUWLVDWLRQ  

 
7RWDOPRWRUYHKLFOHV  

7RWDOSURSHUW\SODQWDQGHTXLSPHQW  

3ODQWDQG 0RWRU
HTXLSPHQW YHKLFOHV 727$/

   
%DODQFHDVDW-XO\    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
'HSUHFLDWLRQ    
%DODQFHDVDW-XQH    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
'HSUHFLDWLRQ    
%DODQFHDVDW-XQH    

3ODQWDQG 0RWRU
33(5LJKWRI8VH528DVVHWV HTXLSPHQW YHKLFOHV 727$/

   
%DODQFHDVDW-XO\    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
$PRUWLVDWLRQ    
%DODQFHDVDW-XQH    
$GGLWLRQV    
'LVSRVDOVZULWHRII    
$PRUWLVDWLRQ    
%DODQFHDVDW-XQH    
7RWDOEDODQFHDVDW-XQH    

3URSHUW\

5HFRQFLOLDWLRQRISURSHUW\SODQWDQGHTXLSPHQW33(

$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

3URSHUW\
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,QWDQJLEOHV 


6RIWZDUH
&DUU\LQJDPRXQWDWEHJLQQLQJRIWKHSHULRG  
$GGLWLRQV  
'LVSRVDOVZULWHRII  
$PRUWLVDWLRQ  
&DUU\LQJDPRXQWDWWKHHQGRIWKHSHULRG  

7RWDOLQWDQJLEOHV  

 2WKHUQRQFXUUHQWDVVHWV 


%RQGVSDLG  

7RWDORWKHUQRQFXUUHQWDVVHWV  

 3D\DEOHV 


7UDGHFUHGLWRUV  
2WKHUDFFUXHGH[SHQVHV  
5HYHQXHLQDGYDQFH  

7RWDOSD\DEOHV  

 /HDVHOLDELOLWLHV %XLOGLQJVDQG 0RWRU
727$/(TXLSPHQW 9HKLFOHV3URSHUW\

 
&XUUHQWOLDELOLW\    
1RQFXUUHQWOLDELOLW\    
7RWDOOHDVHOLDELOLWLHV    

:HLJKWHGDYHUDJHLQFUHPHQWDOERUURZLQJUDWH 

1RWLQFOXGHGLQWKHDERYHOHDVHOLDELOLWLHVDUHWKHIROORZLQJOHDVHFRQWUDFWVZKLFKKDYHEHHQH[SHQVHGGXULQJWKH\HDU
7KHVHDPRXQWVDUHLQFOXGHGLQ1RWHXQGHUVXSSOLHVDQGVHUYLFHVDVSURSHUW\H[SHQVHVDQGPRWRUYHKLFOHH[SHQVHV

/HDVHVXSSOLHVDQGVHUYLFHVH[SHQVH %XLOGLQJVDQG 0RWRU
727$/(TXLSPHQW 9HKLFOHV3URSHUW\

  
/RZYDOXHDVVHWOHDVHV    
7RWDOOHDVHVXSSOLHVDQGVHUYLFHVH[SHQVHV    


/RZYDOXHDVVHWOHDVHV    
7RWDOOHDVHVXSSOLHVDQGVHUYLFHVH[SHQVHV    

 /RDQERUURZLQJV 


3URSHUW\  
7RWDOFXUUHQWERUURZLQJV  

3URSHUW\  
7RWDOQRQFXUUHQWERUURZLQJV  



$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

7RWDOORDQERUURZLQJV    

3URSHUW\ORDQVDUHKHOGZLWK$QJOLFDn)XQGV6RXWK$XVWUDOLD
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$1*/,&$1&20081,7<&$5(,1&25325$7('
127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176

 6WDIIEHQHILWV  
 

&XUUHQW
$QQXDOOHDYH  
/RQJVHUYLFHOHDYH  
$FFUXHGVDODULHVDQGZDJHV  
7RWDOFXUUHQWVWDIIEHQHILWV  

1RQFXUUHQW
/RQJVHUYLFHOHDYH  
7RWDOQRQFXUUHQWVWDIIEHQHILWV  

7RWDOVWDIIEHQHILWV  

 2WKHUOLDELOLWLHV  
 

*RYHUQPHQWJUDQWVUHFHLYHGLQDGYDQFH  

7RWDORWKHUOLDELOLWLHV  

 &RQWLQJHQFLHV

 5HPXQHUDWLRQRI%RDUG0HPEHUV

'XULQJWKH\HDUWUDYHOH[SHQVHVLQFXUUHGE\WKH%RDUG0HPEHUVLQIXOILOOLQJWKHLUUROHWRWDOOLQJZLWKUHLPEXUVHG
2WKHUH[SHQVHVLQFXUUHGLQUHODWLRQWR%RDUG0HPEHUVLQFOXGHWUDLQLQJPHPEHUVKLSVDQGPLQRUJLIWVUHFRJQLWLRQRIVHUYLFH

 .H\PDQDJHPHQWSHUVRQQHOFRPSHQVDWLRQ

 
 

.H\PDQDJHPHQWSHUVRQQHOFRPSHQVDWLRQ  

 )LQDQFLDOULVNPDQDJHPHQW

)LQDQFLDODVVHWV  
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV  
,QYHVWPHQWV  

)LQDQFLDODVVHWVDWDPRUWLVHGFRVW
&DVKDQGFDVKHTXLYDOHQWV  
7UDGHUHFHLYDEOHV  

7RWDOILQDQFLDODVVHWV  

)LQDQFLDOOLDELOLWLHV
)LQDQFLDOOLDELOLWLHVDWDPRUWLVHGFRVW
3D\DEOHV  
/HDVHOLDELOLWLHV  
/RDQERUURZLQJV  

7RWDOILQDQFLDOOLDELOLWLHV  

5HIHUWR1RWHIRUGHWDLOHGGLVFORVXUHVUHJDUGLQJWKHIDLUYDOXHPHDVXUHPHQWRIWKHHQWLW\¶VILQDQFLDODVVHWV

)RUWKH\HDUHQGHG-XQH

.H\PDQDJHPHQWSHUVRQQHORI$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGFRQVLVWVRIWKH&(2DQGWKH([HFXWLYH/HDGHUVKLS7HDPFRQVLVWLQJRIIRXU
PHPEHUV

7KH%RDUG0HPEHUVDFWLQDQKRQRUDU\FDSDFLW\DQGUHFHLYHQRFRPSHQVDWLRQIRUWKHLUVHUYLFHV

$VDW-XQHWKHUHDUHQRNQRZQFRQWLQJHQWDVVHWVRUOLDELOLWLHV

7KHWRWDOUHPXQHUDWLRQSDLGWRNH\PDQDJHPHQWSHUVRQQHORI$QJOLFDQ&RPPXQLW\&DUH,QFRUSRUDWHGGXULQJWKH\HDUDVIROORZV

7KHHQWLW\¶VILQDQFLDOLQVWUXPHQWVFRQVLVWPDLQO\RIGHSRVLWVZLWKEDQNVVKRUWWHUPDQGORQJWHUPLQYHVWPHQWVDFFRXQWVUHFHLYDEOHDQGSD\DEOHOHDVH
OLDELOLWLHVDQGERUURZLQJV

7KHFDUU\LQJDPRXQWVIRUHDFKFDWHJRU\RIILQDQFLDOLQVWUXPHQWVPHDVXUHGLQDFFRUGDQFHZLWK$$6% )LQDQFLDO,QVWUXPHQWV DVGHWDLOHGLQWKH
DFFRXQWLQJSROLFLHVWRWKHVHILQDQFLDOVWDWHPHQWVDUHDVIROORZV
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 )DLUYDOXHPHDVXUHPHQWV
7KHHQWLW\PHDVXUHVDQGUHFRJQLVHVWKHIROORZLQJDVVHWVDQGOLDELOLWLHVDWIDLUYDOXHRQDUHFXUULQJEDVLVDIWHULQLWLDOUHFRJQLWLRQ

±ILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV

9DOXDWLRQWHFKQLTXHV

OLDELOLWLHV
±WKHLQFRPHDSSURDFKZKLFKFRQYHUWVHVWLPDWHGIXWXUHFDVKIORZVRULQFRPHDQGH[SHQVHVLQWRDVLQJOHGLVFRXQWHGSUHVHQWYDOXHDQG
±WKHFRVWDSSURDFKZKLFKUHIOHFWVWKHFXUUHQWUHSODFHPHQWFRVWRIDQDVVHWDWLWVFXUUHQWVHUYLFHFDSDFLW\

5HFXUULQJIDLUYDOXHPHDVXUHPHQWV

)LQDQFLDODVVHWV  
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV  
,QYHVWPHQWV  

7RWDOUHFXUULQJIDLUYDOXHPHDVXUHPHQWV  

)RULQYHVWPHQWVWKHIDLUYDOXHVKDYHEHHQGHWHUPLQHGEDVHGRQFORVLQJTXRWHGELGSULFHVDWWKHHQGRIWKHUHSRUWLQJSHULRG

7KHHQWLW\VHOHFWVDYDOXDWLRQWHFKQLTXHWKDWLVDSSURSULDWHLQWKHFLUFXPVWDQFHVDQGIRUZKLFKVXIILFLHQWGDWDLVDYDLODEOHWRPHDVXUHIDLUYDOXH7KH
DYDLODELOLW\RIVXIILFLHQWDQGUHOHYDQWGDWDSULPDULO\GHSHQGVRQWKHVSHFLILFFKDUDFWHULVWLFVRIWKHDVVHWRUOLDELOLW\EHLQJPHDVXUHG7KHYDOXDWLRQ
WHFKQLTXHVVHOHFWHGE\WKHHQWLW\DUHFRQVLVWHQWZLWKRQHRUPRUHRIWKHIROORZLQJYDOXDWLRQDSSURDFKHV

(DFKYDOXDWLRQWHFKQLTXHUHTXLUHVLQSXWVWKDWUHIOHFWWKHDVVXPSWLRQVWKDWEX\HUVDQGVHOOHUVZRXOGXVHZKHQSULFLQJWKHDVVHWRUOLDELOLW\LQFOXGLQJ
DVVXPSWLRQVDERXWULVNV:KHQVHOHFWLQJDYDOXDWLRQWHFKQLTXHWKH HQWLW\JLYHVSULRULW\WRWKRVHWHFKQLTXHVWKDWPD[LPLVHWKHXVHRIREVHUYDEOHLQSXWV
DQGPLQLPLVHWKHXVHRIXQREVHUYDEOHLQSXWV,QSXWVWKDWDUHGHYHORSHGXVLQJPDUNHWGDWDVXFKDVSXEOLFO\DYDLODEOHLQIRUPDWLRQRQDFWXDOWUDQVDFWLRQV
DQGUHIOHFWWKHDVVXPSWLRQVWKDWEX\HUVDQGVHOOHUVZRXOGJHQHUDOO\XVHZKHQSULFLQJWKHDVVHWRUOLDELOLW\DUHFRQVLGHUHGREVHUYDEOHZKHUHDVLQSXWVIRU
ZKLFKPDUNHWGDWDLVQRWDYDLODEOHDQGWKHUHIRUHDUHGHYHORSHGXVLQJWKHEHVWLQIRUPDWLRQDYDLODEOHDERXWVXFKDVVXPSWLRQVDUHFRQVLGHUHG
XQREVHUYDEOH

±WKHPDUNHWDSSURDFKZKLFKXVHVSULFHVDQGRWKHUUHOHYDQWLQIRUPDWLRQJHQHUDWHGE\PDUNHWWUDQVDFWLRQVIRULGHQWLFDORUVLPLODUDVVHWVRU

7KHHQWLW\GRHVQRWVXEVHTXHQWO\PHDVXUHDQ\OLDELOLWLHVDWIDLUYDOXHRQDUHFXUULQJEDVLVRUDQ\DVVHWVRUOLDELOLWLHVDWIDLUYDOXHRQDQRQUHFXUULQJ
EDVLV

127(672$1')250,1*3$572)7+(),1$1&,$/67$7(0(176
)RUWKH\HDUHQGHG-XQH
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